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THE MONEY MARKET. 
OURABLE TERMS. ave charged per cent, while 
TREASURY. the market has been obliged borrow more from the 
Furthermore, has been thought advisable give the 
market some special assistance. ‘This took the form 
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during the whole the week. 


ges of lim ort a 


reflect sales Devisen the Bank 
tion has contracted £1.5 
stands 37.8 per cent., which 
per cent., which little different 


special buying early June bills per cent., pro- 
the authorities, for the latter will automatically find 
themselves funds just time meet the June War 
Loan dividend payment. Money was perhaps its 
dearest Monday, when per cent. was common rate. 
Thursday per cent. was charged for old and new 
money alike. 


Friday last week witnessed another heavy applica- 
tion for Treasury bills, the amount applied for running 
£76.5 millions for the £35.0 millions offer. 
believed, however, that many applicants are now the 
habit tendering two three times over, slightly 
different rates, their opinions change the rate 
which allotment will made. further believed that 
any chance all these alternative tenders proved suc- 
cessful, the applicants would find themselves allotted 
considerably larger number bills than they desired. 
aes Still even allowing for this multiplication tenders, there 
doubt that there still keen demand for Treasury 
bills, for last week’s issue went 16s. 3.92d. per cent., 
which the lowest rate record since July 28th, 1922. 
This week £40.0 millions are offer, and, pointed out, 
the steady increase the Treasury bill issue which began 
with the new financial year already beginning make 
money more scarce. Hence stiffening the rate from 
this low level not unlikely. 


° 


count rates with the result that bankers’ 
tances are now quoted per cent. against 
cent. last week. Last week’s Federal 
recorded further open market 
Securities millions, raising the total net 
the Reserve system $193 millions for the 
fortnight. The Reserve Banks are thus 
intensifying their easy money policy. Gold movementy 
during the week were limited, the chief shipments 
imports $999,000 from Canada and exports 
Holland. Earmarkings foreign accounts 
were increased $7.5 millions. 
Immediately after the result the tender was known, 
Treasury bills were quoted 1}4 per cent., but 
during the current week the rate has hardened until, 
Wednesday, per cent. was common quotation. 
Thursday, per was again the general rate. Three- 
months’ prime bank bills have been quoted consistently 
per cent. and shade over. The best standstill bills, 
however, eased during the week per cent. 
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The foreign exchange market was active 
during the week, almost all currencies movi 
sharply against sterling the closing bull 
accounts after the announcement the creation 
sterling Exchange Equalisation Account. New 
from 8.77 after touching 8.65}. 
better points 4.13. Paris, after 923, reacted 
against last week. Brussels was firmer 
Berlin, after hesitation the news the Prussian 
tions, improved from 15.87 15.42. 
siderably firmer 9.06. Switzerland went from 
18.90. All the Scandinavian currencies reacted after thet 
recent weakness, Stockholm being points better 
20.00, Oslo improving from 20.50 19.75, and 
going from 18.27 Bucharest went 
after being for some time past quoted 635, The 
official quotation the drachma since Greece abandoned 
the gold standard was given 449} and 456}. the 
East the rupee fell away 1s. against 
last week. The yen was unchanged 1s. 
Batavia improved from 9.86 9.13. the 
market dollars were rather more demand 
discounts cent. and cent. Paris was 
centimes premium for one month and 
round about par for both deliveries. One month’s 
remained lira discount, but three months 
lira discount. Madrid for one month 

periods. Switzerland was considerably firmer 
times for one month and centimes 
for three. silver market was quiet and 
small. Chinese buying the close advanced prices 

The Chinese silver exchanges reacted 
Hong Kong and Shanghai improving 
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spite this relapse sterling $3.67 and 
Frs. and the narrowing the discount forward 
dollars cent, foreign bank demands for British 
Treasury bills remain evidence. must remem- 
bered that even to-day better return obtainable upon 
sterling bills than upon bankers’ acceptances 
York, has now been cut per cent; also 
foreign buyers can cover themselves forward sales 
sterling. Apparently the authorities during the 
few months been concerned mainly with checking 
and not investment purchases sterling, 
the ground speculation that main cause 
wide exchange This explains why their 
‘operations have been confined mainly the market 
and why special steps were not taken reduce the high 
premium forward stood, and 
which served attract foreign funds London, thereby 


This Bank bears evidence the disap- 
pearance market funds, for mainly owing increase 


MONTHLY TRADE SUPPLEMENT 


pril 
> 
4 Bank Rate 3} 3 
Market rate hot” 
Market rate 
if 
eee 
a 4 
Sat 


THE 


951 


assed since the Credit-Anstalt affair set 
crisis, and since that date most 
check its development have proved 
cannot claimed that much progress has 
any direction. since September last 
Britain has avoided being dragged down further 
prices, cannot pretend that have done 
than hold our own, and extremely difficult 
fod signs improvement any other country. This 
Greece has gone off and there doubt 
ultimately, others will follow. there any ground 
but rather two simple facts. One 
the 1,900 million inhabitants this globe are all 
trying all the time resume their normal 
activity. The urge live inducing the mer- 
and sell, the agriculturalist produce, and 
the find something transport. Happily, the 
life stirring all the time among the masses 
The other consideration that the first shock 
rule the worst, and the physical body 
powers resistance. Similarly, the 
has, to-day, become used shocks that, 
unless which are still come are much more 
kind than hitherto, each one will less damage 
than the last. 
But such comfort these reflections may afford 
very flattering when viewed the results modern 
ip, and there is, indeed, reason why the 
world should compelled have rebuild its economic 
life from its roots. Seeing that many our present ills 
due human shortsightedness, prejudice and 
should able retrieve the situation revers- 


policies. 
this matter, British statesmen have great respon- 
and exceptional opportunity for leadership. 
Measure our responsibility the fact that any 
may take profoundly affects the trading condi- 
great part the world; are far the largest 
market for the world’s products, which, indeed, 
nearly one-fifth all that has been exported 
during recent Even our own 
cannot and dare not think insular even 
terms alone. But also have opportunity. 
Whatever mistakes have made the past, however 
attitude may have been other countries, 
the present moment there Great 
Power which not anxious friendly terms with 
his accession the Prime 
that the feature his foreign policy 
with England, and the French 
uncertain manner the anxiety France 
Germany for some time past 
the readiness the United States 
Government risen its oppor- 
are besetting us, whether the 


one that may called all specific, namely, 
posal laid before the Four Power Danubian 
early April, went complete shipwreck the rocks 
the conflicting interests created the Peace 
The vital question reparations and war debts has been 
put off again and again, and the best that can said 
this topic that last definite date has been fixed, 
six weeks ahead, for the Lausanne Conference. To-day, 
however, things have got such pass that the complete 
wiping out reparations and war debts would not alone 


serve turn the tide. The world can only get going 
again reasonable arrangements are arrived with 
regard the two central conditions for the restoration 
trade, namely, solution the monetary problem which 
will lead stability prices figure above their 
present depressed level, and removal the trade 
barriers which, not only the past, but exceptional 
degree present, are responsible for the paralysis 
international trade. Our contribution towards the solu- 
tion these problems has been leave the world 
doubt our monetary policy, leaving the road open 
speculation the pound, which has swung during the 
last quarter between $3.25 and $8.80, and erect new, 
and some cases insurmountable, trade barrier inter- 
national trade the world’s market. 

this view does less than justice the efforts the 
National Government, because does not allow 
sufficiently for the extraordinarily complex nature the 
questions which are to-day called upon solve, and 
the serious obstacle created the great differences 
outlook with which the nations the world approach all 
these questions. But say that all the routes are rough 
and overgrown does not any the less necessary 
hack way out the jungle and quickly. 

hardly necessary for repeat the view, which 
have consistently reiterated, that economic revival 
requires the solution the political questions the 
less than economic conundrums; but wit 
regard the latter that the business world not only 
home, but abroad, looking the British Government 
for guidance. The general attitude Great Britain 
towards war debts and reparations quite well known. 
The country expects that our representatives will disclose 
sufficient resources statesmanship and diplomacy 
enable this problem cleared finally the Con- 
ference June. 

our policy the equally pressing, and now more 
far-reaching, questions currency and trade, the world 
the dark. the field currency more than any 
other that have the sense having regained the initia- 
tive. But how are going use it? have heard 
much recent months the so-called sterling area 
—though the term something misnomer applied 
group countries, most whose currencies are 
way linked sterling. There undoubtedly among many 
them readiness associate themselves, through their 
monetary policy, with the economic prospects Great 
Britain. But expected that they can take 
any definite steps this direction until known more 
establishment the Exchange Equalisation Fund 
step the right direction indication that resources 
will made available enable the Bank England 
exercise some influence over the But 
accordance with what policy will this influence 
the absence any indication our intentions, other 
countries the sterling group have what 
their policy should be, and associate themselves defi- 
nitely with would leap the dark. not 
cent say that the world will discover our policy 
result experience, and the end will prove 
the wise course link with sterling. That course action, 
prolonging uncertainty almost indefi- 
the last three months has not been encouraging. The rise 
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vival the autumn. The longer that the Government 


their energies for the task inquiring why this event 
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the sterling exchange February and March, which caused 
such perturbations among our own industrialists, proved 
real and serious setback India, and began under- 
mine confidence the sterling link the most important 
the currencies which are now linked the British 
pound. are well aware the difficulties and draw- 
backs forming any definite policy, but are strongly 
the opinion that the time has for the Government 
and the Bank England formulate definite policy, 
and that any risks that might involved would far 
outweighed the advantages the world knowing 
what course our ship set. 

But there another point. There can expecta- 
tion bringing foreign countries within the orbit 
sterling’s influence unless are prepared trade with 
them. Whatever technical measures might taken 
try link the given currency with managed pound, 
quite certain that they would break down tariffs are 
maintained between the two countries question 
sufficient heights choke off trade between them. This 
brings the whole question tariffs and the possi- 
bility releasing the channels trade from the obstruc- 
tions from which they are becoming almost completely 
blocked. Here again said that cannot take the 
initiative until after Ottawa. Even from the point view 
those who believe most firmly the possibility 
big expansion British trade with the Empire, this 
not valid for not only are the forms trade 
with foreign countries the main different from those 
within the Empire, but would quite easy formu- 
late basis negotiations which would not any way 
prejudice our ability give preferences the Empire. 
But, though the use tariff for securing greater freedom 
international trade stood the very forefront the 
manifestoes Baldwin and MacDonald, 
the truth the matter that the tariff being con- 
sidered purely from the protective point view and not 
from the point view bargaining. That say, the 
interests industries competing with imports and not 
those the exporters are being considered. not 
read the statement the Advisory Committee barring 
the way entirely any agreement with foreign countries 
the next twelve months, and Runciman’s statement 
that prepared take this matter soon 
Ottawa over must read mean that least does 
not consider his hands tied. But would have been 
very much better if, when the Government approved and 
laid before Parliament the conclusions the Committee, 
they had stated general terms the basis which they 
prepared arrangements with foreign 
countries. The removing exchange restrictions 
actually the most urgent step enable trade begin 
more expand, but there can real recovery if, 
when this obstruction removed, there revealed behind 
new and equally effective barrier high tariffs. 
Unless the Government has policy all these matters 
upon which the solution the world economic problems 
depend, must abandon hope any important trade re- 


delay stating their policy, the more inclined will the 
world suppose that their silence denotes absence 
constructive purpose. 


THE GERMAN STATE 
would idle deny thet, the five general 
elections for State Parliaments which were held 
Germany last Sunday, the Hitlerites have scored sub- 
stantial success. The figures cannot gainsaid, and 
unprejudiced observers will accept the fact and save 


has come pass. 

What, then, the force that has carried 
the Nazis, Prussia and these other four German States, 
not quite into the saddle but only just short The 
general nature the impetus not difficult under- 
stand. fact, something familiar that there 
very few people left our post-war world this 
time who have not some rudiment the same feeling 


own breasts. 
ocal German exhibition the 
tion with the perverse ine 


statesmanship fault, what hope 
which surpasses even orthodox statesmanship 
And the head and front the world’s present 
offending nationalism, how the name 
anyone seriously 
nationalism double dose the 
well try cure drunkard 
port. 


the world’s, distemper. 
threatening local symptoms world-wide 

last apparently the point coming ers 
The Nazi gains these German elections 
can only one conceivable piece and 
put the fear God into the hearts the 
They may shirk the question disarmament the 
the elections, and then perhaps postpone 
again piling the overloaded agends 
Lausanne. 

all, from November 11, 1918, now thirteen and 
ago—has now almost run out; and these 
election results are only one many signs and 


warning. 


The rising wave 


national statesmanship. This exasperation 
position sympathise with Hitlerism 


No, this Hitlerism offers cure for 


propose remedy 


But their time grace—which dates, 


which all give the same urgent and 


for the bearing last Sunday’s upon 
internal politics Germany, the. results are 
ably representative the state German political 
ing actually this moment. For one thing, the 
combined area the five States which the election 
were held amounts less than four-fifths the 
area the Reich. Prussia alone covers two-thirds 
Reich and comprises most the key-points: the 
Berlin, the Ostmark. Hamburg and Bavaria stand 
the two extreme poles German social 
northern maritime, commercial, Protestant 
against the southern, inland, agrarian, Catholic 
dom. Anhalt, again, typical the tiny 
that have preserved their separate identities, like 
amber, geographical enclaves within the 
body-politic Prussia. Protestant 
kind middle term between North and South 
evident that, these five local elections, fair 
has been taken German national feeling. 


Polling day was marked manifestations 
bitterness but few physical 
rate, according recent German standards. 
for this may partly due Herr 
tion follow constitutional methods; but 
credited part the action—taken the 
authorities the morrow the second ballot 
Reich presidential election—when they disbanded 
make Herr Hitler’s success last Sunday all the 
impressive. The figures are eloquent. 
number Nazi seats the new Diet will 
figures, course, that matter vastly the most; 
significance can only understood relation 
general state the parties and the light 
parliamentary procedure. 

Prussia (as likewise the other four States) 
general feature the election results the 
the smaller factions under the pressure the 
groups. Take, for example, the respective 
the three parties which, Prussia, have hit 
manded, alliance, sufficient majority the 
Government. The largest these three 
Social-Democrats, have been reduced 
98; the second largest, the Centrum 
Party), only from 67; while the 
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(the heir and assign the former 


has been virtually annihilated its 

The Christian Socialists, The MERCAN TILE 


Faction, the Economic Party and the Inde- 
seats formerly aggregated 48, have been 
out. the new Diet, they will not have 

mong them. (Only those super-cranks, 
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have shrunk from seats 31, and 
the People’s Party from fact, the Hitlerites 
poached the most heavily upon the preserves 
nearest neighboure—though they have, course, 
away some support from every other party the 
with the exception the Communists. the non- 
parties, the Communists alone, apart from the 
Hanoverians, have added their strength, 
their gains are not sensational, They have merely 

What the upshot these figures? the new 
Landtag, there will four parties that will 
count; and these, order numerical strength, will 
Nazis, the Social-Democrats, the Centre and the Com- 
new Landtag divides into the old coalition 
the one side and the Nazie—with the Nationalists 
and the People’s Party now tow—on the other, then 
the Communists will position numerically hold 
the balance; for the old coalition forces will muster 162, 
the Nazis and their satellites 200; and the Com- 
will thus able place either these two 
pomible alliances minority. What practical use, 
however, will the able make this 
power, since conscientious scruples debar them from con- 
political alliances, even any other group were 
have them for partners? The Communists can 
aly obstruct, they cannot govern; and looks though 
were not the Communists, but the Centre, that will 
find themselves, after all, the key-position. Their very 
the middle gives the Centre the 
command, and their trifling loss four seats 
main, strategically, masters the situation. The strength 
Centre that their co-operation indispensable 
the formation any conceivable coalition Govern- 
though, the new Landtag, their old alliance 
with the Social-Democrats and the State Party will 
command majority, there one possible alterna- 
commanding substantial majority, 
Centre Party could induced form it; and 
coalition between the Centre and— 

Will the Hitlerites the new Prussian Landtag pur- 
going into coalition with the Centre the 

will they insist intransigently upon 
the important ministries and settling all the 
points policy (supposing they can lay hands 
for present they have none!)? Judging 
tactics, intransigence will their cue; 

under the present rules Prussian parliamen- 
shall see the ci-devant coalition Gov- 

after ite resignation default any 
commanding majority. This would 
stoppage the Parliamentary machine. 

State the size and importance and com- 
the work administration and legisla- 
on, this might lead very soon 
the Reich. Seeing that the new Landtag 
until June 20th, the parties 
leisure for considering every possible 


OUR PROTECTIVE TARIFF. 


Additional Import Duties Order, together with the 
Report* the Advisory Committee, lays open many 
points attack that matter embarrassment for 
the critic choose which point aim his first quiver 
full arrows. But, before shoots all, will well 
pause and consider how this amazing target came 
placed before him. The story the way which the 
country has been into protection childishly 
simple. Last September the Government appealed for 
mandate apply any emergency measures (including 
tariffs) which they might deem necessary save the 
pound and correct the balance payments.’’ But 
the same time explicit pledges were given that, before 
tariffs were permanently imposed, there would full and 
careful examination all the interests involved, including 
those the consumer. Political pressure drove the 
Cabinet speedily into the tariff field. Runciman and 
Sir John Gilmour jumped with schedules prohibitive 
duties, which were defended being purely temporary 
crisis expedients. Next the exigencies the Ex- 
chequer were paraded the reason for the introduction 
per cent. revenue tariff. Then the wheat grower was 
propitiated with quota—which protection trying hard 
disguise itself. But ravening political wolves were 
way satisfied. All this was only morsel—they wanted 
meal; and here is, protectionist pottage, full and 
tasty. The Pound longer gives trouble except those 
who wish keep from rising; one pretends that the 
position the balance payments remains critical the 
revenue argument invalid long the Government 
shirk the task stern retrenchment. Yet here have, 
thrown the country, without discussion and without 
inquiry, frankly protectionist tariff, ranging from 
medium high its incidence, extensive its scope, 
permanent its design and containing all the insidious 
germs growth and expansion. one the most 
astounding and deplorable chapters our political history. 
Those who examine the analysis the schedules will 
probably reach the conclusion that the object our tariff 
framers not much provide revenue shut out 
goods competing with home products, and im- 
posing duties which will equal exceed the difference 
the cost production home and abroad. the 
famous compensating principle which has led all 
the high tariffs the world, and when its logical 
conclusion puts end all exchange goods. The 
new Orders will certainly apply very drastically the 
slimming process both sides the trade account 
both Britain and her foreign customers. The result 
cannot fail substantial and disastrous some already 
harassed European countries, for, glance our 
analysis shows, the schedules add gravely the over- 
whelming odds against which many countries, all them 
potentially our customers, many them actually our 
debtors, are struggling keep existence the export 
surplus upon which their stability depends. Germany 
and Belgium appear the hardest hit. home 
grave and dual blow struck our export for 
not only the purchasing power our foreign customers 


combination and then the Lausanne substantially damaged, but the 
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some cases seriously raised—particularly 
absence any provision for rebates the materials used 
directly indirectly the manufacture goods for 
export. This point have been raised the House 
Commons this week, promise has been given deal with 
the matter the Finance Bill. The resulting proposals 
will require careful scrutiny, and indeed astonishing 
that rebate system was not made integral part 
the original tariff arrangements. The need for rebate 
particularly glaring the case steel, where the posi- 
tion created the topsy-turvy imposition per cent. 
finished goods impractical that will certainly 
prove temporary. The new steel tariff outstanding 
example the way which political exigencies have 
triumphed over economic expediency. Several committees, 
well Baldwin’s last Government, have con- 
cluded that the introduction steel tariff was fraught 
with such far-reaching influences affecting many impor- 
tant branches national life that prolonged study was 
essential before any scientific scheme could devised 
with proper regard broader national inferences. To- 
day high steel tariff imposed without further inquiry, 
and form which even the most enthusiastic protec- 
tionist could not call scientific. have more than 
once shown the Economist, the number workers em- 
ployed industries using steel some form raw 
material nearly ten times great the number 
employed the steel-producing industries themselves 
these consuming industries the new imposts cannot fail 
have far-reaching eeffcts. 


The establishment the protective against the 
revenue aim framing the tariff grave significance 
many ways. means that henceforth any industry, how- 
ever inefficient (no distinction made the tariff be- 
tween the sheep and the goats), will feel itself aggrieved 
unless afforded protection any height necessary 
exclude the competing goods foreign producers. will 
raise its voice and bring pressure bear through political 
channels and join the process log-rolling 
notoriously blots the public life all high tariff countries. 
Moreover, the mere expectation now given the ineffi- 
cient that they will bolstered State action the 
greatest obstacle that could have been placed the path 
sound and efficient reorganisation, the pursuit 
which many British industries are sadly behind the times. 
Then, again, what the poor consumer whose interests 
were carefully safeguarded? can only assume 
that the Chancellor the Exchequer, who actuall 
claimed many words broadcast speech last 
that the foreigner pays all the duties, believes that the 
consumer needs guarding. The most cursory glance 
the experience other tariff nations would shatter this 
belief into smithereens. 


What explanation, then, apart from the sordid one 
party were supposed put aside the 
formation the National Government—is there for this 
reckless plunge into the uncharted waters fiscal revolu- 
tion? There one which has been repeatedly advanced 
both Baldwin and Runciman, and that duties 
are used for bargaining which the 
British Government hope force down the tariff levels 
foreign countries. But this explanation reads strangely 
side side with the statement the Advisory Committee 
that they not propose recommend the lowering 
any duties within the next twelve months. the Gov- 
ernment allows its hands tied the matter tariff 
negotiations for the next erucial year, during which, 
the absence increasing trade volume which can 
only brought about the lifting present restrictions, 
and can only initiated and inspired Great Britain, 
the spectre ruin and default will stalk even more 


for the actual scope the schedules, have made 
close analysis the nature the Foreign Trade 


under the various rates duty and have set out the re- 


sults later page. The summarised results 
the analysis show how much trade falls under 


THE 


under each rate the new order, 

newly-imposed tea duty The 

(In thousand 


second table have combined 

amounted all millions—of which 
lions came from foreign countries and 
the Empire—in order give general 
present tariff situation 


Present 
(In thousand £). 


ACCORDANCE 


Total 335,047 

Reading these two tables together will seen 
while about £335 millions are covered the free 
£172 millions (if tea excluded) are subject 
revenue duties,’’ which include the petrol and silk 
well duties drink and tobacco, nearly 
lions imports from foreign countries have 
ject new protective duties. these, £266 
still subject the general per cent. duty. Butof 
only £62 millions fall within the category 
partly manufactured goods—half which falls 
per cent. group. Empire products that would 
under the new duties—but for the Empire 
total £107 millions all, which £82 millions fall 
the category food and raw materials and £25 
manufactures. 

may claimed that our statistical 
shows that Britain has been placed the medium 
tariff class and has not yet achieved the dignity 
bership the highest tariff section. But 
fact remembered to-day that those who now 
the highest class began with low moderate 
unfortunately, the way which our own 
been imposed and the structure the machinery 
that history will itself the case 


BRITISH INDUSTRIAL 
For reasons explained our issue April 28rd, 
inquiry into the profits since 1024 
700 British companies, list which excludes 
Manufacturing and Mining; (2) Transport, 
losses the year 1924) are taken 
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The prosperity the breweries and distilleries has been 
steady from year year, and there are very sur- 
prising changes the index number. The best year this 
trade was 1930; and there was substantial drop profits 
for 1981. The other food, drink and tobacco trades show 
one the most sharply rising figures, with very small 
drop during the last two years. ‘The profits the clothing 
trades, and the boot and shoe trades, move rather 
similar manner. Both show maximum, this case 
1927; and not serious drop some industries 
1929-31. iron and steel and engineering the maximum 
1927 most readily explained result the reaction 
from the stoppage 1926. electrical engineering, 
the other hand, 1927 appears have been compara- 
tively bad year. Probably this due the fact that the 
work the Central Electricity Board only got properly 
under way 1928. The movement profits the motor 
trade can best described saying that shows 
exaggerated form the general tendencies the profits 
industry whole. 


The paper and printing trades, which production and 
employment underwent big increase during this period, 
showed comparatively moderate increase profits. The 
Stock Exchange boom 1928 was most marked indus- 
tries which are included the table under Miscellaneous 
Manufactures, but the profits this group industries 
are more marked for the severity their fall since 1929 
than for any very spectacular rise the earlier years. 
The group industries included Class whose fortunes 
are bound with the activity the building and con- 
tracting trades (including roadmaking) show remarkable 
violence movement, both and downwards. The 
sheltered. position the gas, water and electricity indus- 
tries requires comment. The electrical generation 
industry even contrived increase its profits 1931. 

The total figures for manufacture and mining whole 
are perhaps not unexpected. Distinct falls are noticeable 
both for and 1924-5, due partly the restoration 
Germany industrial competitor, and partly the re- 
turn gold. After the damage 1926, and the reaction 
1927, rising tendency, however, set in, leading 
culmination 1929, followed two falls equal magni- 
tude for 1929-30 and 

interesting compare these figures with the Board 
Trade index the volume industrial production 


Net 100 109 101 109 


The interesting point about the calculation made the 
last line that profits per unit production fell com- 
paratively little 1929, during period generally 
falling prices. Between 1924 and 1929 the prices indus- 
trial finished goods, measured export values, fell 
per cent. The fact that profits per unit output fell 
little suggests that costs production were very con- 
siderably reduced. This was due partly reduction 
labour costs owing increasing output per head and partly 
greater relative fall the prices raw materials 
than the prices finished goods. 

Turning now the figures undistributed 
see first the total figures that the rise profits 
1929 was used increase dividends, the amount 
undistributed profits falling slightly from units net 
1924 1929. This figure falls 1980 and 
1981, result partly diminished allocations re- 
serve companies whose profits have fallen, and partly 
drafts upon assets meet losses. But will seen 
that for the period 1930-81 almost the whole burden 
falling profits fell upon dividends, companies apparently 
making effort keep their placings reserve the 
1930 level. 

look the figures undistributed for 
different industries find wide diversities. the tex- 
tile trades such companies were not making losses can 
seen tending more and more pay out the whole 
their dividends. the food, drink and 
trades there has been good saving made from the ample 


profits earned, and distinct] 
‘apparently made strenuous efforts 
fresh capital out undistributed 
cause has found difficulty raising 
way. The engineering trades have made less 
but the motor and electrical trades have 
siderable proportion their profits. The 
the printing and paper trades 
above, has been partly financed 
tries. these, gas and water 
equilibrium, and have little use for any large 
saving; but the expansion the 
dustry appears financed out its own savi 
considerable though perhaps decreasing 
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the opposite page give detailed analysis 
amount imports covered the new schedule 
under the Additional Import Duties (No. Order, 
which have indicated the principal source 
Owing the fact that the Trade Returns not 
cases give itemised figures corresponding the 
tions the new Order, the figures must 
provisional the absence any official 
believe, however, that the margin error 
the fact that have taken total and not 
imports the figures may some cases 
excess those which the duties would have 
But the trade returns show that the re-export 
ported manufactures not large. Our readers will 
ciate how very important these figures are for prope 
understanding the incidence the new 
very desirable that the Government should present 
Parliament official analysis these lines the 
possible date. 


CAPITAL FOR BRITISH INDUSTEY. 


considerable importance, which has recently 
been driven into the background more absorbing 
to-day developments the crisis international 
that the provision long-term and 
capital British industry. The Macmillan 
their report last year, expressed fairly definite 
the subject. They agreed that the machinery the 
London might more usefully co-ordinated 
British industry, and they accepted the very 
held view that the City more highly organised 
vide capital foreign countries than British 
justice the City, only right add their furthe 
opinion that this due part the historical 
tion British industry and its traditional 
remain independent banking control, and point 
that the proportion our savings invested 
fallen, British industry has recent years made far 
use the London capital market than ever before. 
there still room for further 

Opinion, both the Macmillan Committee 
financial circles generally, inclined reject the 
nental precedent under which the banks are 
make long-term loans even take definite 
tions industrial undertakings, with which 

artial responsibility for their conduct. 
past year have not unnaturally nor 
stiffened the British view that such practice 
serious objections. Indeed, the fact that Gres 
almost the only country which has not lately 
very strong argument for leaving untouch 
(Continued page 958.) 
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system security affiliates and are therefore 


banking practice, serious consequence recently 


arrangement, under which theory the British this purpose. the Commit 
with supplying industry with short-term whether the banks can with 
capital, granted under stringent conditions and repayable traditional banking the, 
nominally within six months, the other hand, quite Two lines approach the problem 
apart from the needs industry, British banks have re- selves. Notwithstanding further warning 
peatedly been forced the continuance the trade de- millan report that the great private houses the 
pression renew and expand their industrial advances, the high degree liquidity necessitated the 
that practice the distinction between the British and their acceptance business with the serious 
Continental banking attitude towards industry has can arise from industrial financing, not 
many cases become somewhat blurred. why house that has for long successfully 

one sense, therefore, the need British industry risks arising out the financing foreign 
for freer access long-term capital coincides with the need public utilities could not adjust its technique 
British banking liquidate its outstanding frozen could safely assume what might well 
loans, that his own interest the banker should financing home industrial concerng standing 
devoting serious study this problem. One view that other possibility that adaptation the iny 
commands certain measure support that British trust principle. The Macmillan view 
banks should follow the American plan setting existing investment trust companies not 
security affiliates subsidiary undertakings charged with favour small issues lacking free 
the duty mobilising and providing for their industrial correct, but there seems justifiable reason 
clients such capital needed. Such view, for should not divert least small proportion 
example, was expressed few weeks ago Professor this valuable end, especially large number 
Clay, who pointed his argument emphasising the fact businesses could adequately financed little 
that the big banking amalgamations the past fifteen cost. Moreover, there should difficulty form 
years had had the effect directing the flow capital new houses, deriving the bulk these funds from 
London away from provincial centres, where would nent share and debenture capital, whose function 
have been invested local industries. This view re-| the same the security affiliates 
ceived measure endorsement our columns the banks. may well that such companies should 
entirely independent the banks, but there would 

Before proceeding further, however, necessary Certain advantages their having the banking 
study all the implications and consequences the adequately represented their boards. 

Admittedly, British industry obtain 
capital, new machinery not enough. conditions 
must also restored will enable earn 
For the crux the immediate problem that 
present conditions the investor not confident that 
industry will give him either security 
mind the improvement and extension the machinery 
investment can avail little but this sense 
ment against the installation this new machinery, 
fact, to-day singularly opportune moment 
initiate such task, for the simple reason that 
heavy demands are likely made upon the 
until conditions improve, which time should bein 
working order. 


glad publish, another page this issue, carefully 
considered letter warning from American banker. 
The fundamental danger which calls attention the 
divergence duty between the banker and the company 
promoter. The banker, whose first duty his deposi- 
tors, must view every proposition put before him with 
almost jaundiced eye. must take pessimistic view 
the ability his customers meet their engagements, 
not only the time that grants loan, but during the 
whole course its currency. must always look the 
worst side things. The promoter’s attitude rather 
different. true that when new scheme laid before 
him must examine critically, and satisfy himself 
the full both its chances success and the 
character and ability those behind it. Nevertheless, his 
function persuade people, not put money into 
venture simply order get out again six months’ 
time, but retain there permanent and remunera- 
tive investment. Hence, once has satisfied himself 
the banker—he must believe wholeheartedly, take 
optimistic view its prospects, and give the public 
impression that the best thing offer which they 
can invest their money. 

recall simile that appeared novel many years 
ago, the banker may compared the austere church 
dignitary whose apron hung vertical The pro- 
moter like his more festive brother whose apron ran 
horizontal creases. our American correspondent points 
out, has not always proved possible combine the two 
temperaments detriment the soundness 


Notes the Week. 


Government Reverse.—The Government 
their first by-election defeat Wakefield the 
week. There nothing sensational about the 
Traditionally, Wakefield not seat whieh 
vative expects win straight fight. Last 
Conservative majority 4,107 was small, 
went that moment hysteria; and the 
the Socialist majority was the narrow one 
over, this occasion the Socialist candidate was 
Minister and doughty election campaigner. 
less, the result. possesses significance. should 
the Government reflect upon the degree which 
result was affected the introduction 
Budget; and should remind them that not 
national Governments are immortal. 
another point view from which the Wakefield 
reinforces the debating strength front 
bench which present entirely inadequately rep 
opposition opinion the country. few 
bringing about the return the House 
some the ‘authoritative spokesmen anti- 
views would harm all the 

made Liberal Ministers since the 
the new tariff Orders was made 
Sir Herbert Samuel the National 
ay. Herbert availed himeelf 


visible the United States has been the impairment 
public confidence American banking result the 
public’s fingers being badly burnt contact with the 
banks’ security affiliations. highly desirable that 
similar result should avoided and de- 
signing any new mechanism intended meet the needs 
British industry, realisation this danger should borne 


specialise definite industries, but there sugyes- 
tion that each bank should establish its own subsidiary 


unmindful this consideration, for their suggestions were 
fined the separation the Bankers’ Industrial Develop- 
ment from its original relation with the 
ment additional undertakings which might usefully 


and indeed the new tariffs 
But almost the same breath 
that over such questions disarmament, 
and also possessed the freedom 
Free views, they considered their 


posts. This not very convineing. 


ce, events have shown that Liberal 
pave had very little power influence the 
tariff policy the direction moderation. 
the Protectionist programme the Gov- 
the taken outward and visible sign 
the policy the Government develop 
increasingly narrow nationalism. 
the Cabinet Sir Herbert and his colleagues are 
very definite risks. They are danger 
intaining appearance unity when unity 
They are depriving the forces favour 
economic policy both rallying point and 
can hardly escape share 
for general policy which shows 
sign developing lines repugnant every shade 
opinion. Conservatives entirely dominate both 
the Cabinet and the House Commons. Conservative 
therefore will inevitably prevail. The only definite 
far revealed that protection. Unless the 
quickly shows its its public 
that has policy the great issues raised 
the their posts the Liberal leaders. 


Time Geneva.—The Disarmament Confer- 
been executing series long and com- 
and even three paces the rear 
anything rather than forward, 
Last week, however, last found itself 
objective; and, finding itself there, has 
for ten days order have the 
French elections behind before it. goes, last, into 
.Probably these are prudent tactics. Yet the 
Conference must not flinch from acting soon the 
French over, even these elections not 
hoped-for détente. view the fact that 
were the advocates the anti-Tardieu 
obviously unwise place our hopes 
any case, the postponement has been agreed 
Broadly, the principle quantitative handling 
disarmament problem under eclipse, and the 
quantitative handling the ascendant. 
formulating plans for reduction, the geographical 

circumstances each State shall taken 
into the other hand, the strength the 
now flowing the direction qualita- 
was shown the extent the support 
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analytical study the changing economic 
the United States and Europe. 


Institutional inquiries 


MACKAY CO. 


Wall Street, New York 
Members Stock Exchange 


the Tardieu Plan. the 22nd, Sir John Simon 
responded proposing amendment his own resolu- 
tion, which the internationalisation certain cate- 
gories armaments was now introduced alternative 
prohibition. The amended resolution was accepted 
France and her associates; and the technical committees 
the Conference land, sea and air armaments have 
been instructed stigmatise the weapons which, their 
respective domains, are conspicuously efficacious for 
offence and conspicuously threatening the civil popula- 
tion. Thus the principle qualitative handling seems 
established; but must not rate this achievement 
too high, for the really vital question whether the 
offensive armaments, when they have been duly branded, 
are dealt with abolition internationalisa- 
tion. the respective merits these two alternative 
and rival methods which are now the field, there can 
surely question. The current experience the Far 
Eastern crisis itself decisive. Supposing that 
plan were already force, international con- 
vention, does anyone really believe that Japan would 
have refrained from using the offensive weapons her 
national armoury instruments her national 
that the neutral Powers would have placed their 
offensive weapons the League’s disposal for bringing 
Japan heel? the light our actual experience 
this crisis, surely plain that abolition, inter- 
nationalisation, the genuinely practicable course. 


Situation Manchuria.—Nemesis overtaking 
the Japanese Army more rapidly than could have been 
expected. When the Japanese High Command planned 
the coup which executed with such efficiency Sep- 
tember 18th-19th last year, evidently calculated that 
this scientifically aimed stroke would knock-out blow. 
Marshal Chang Government would 
destroyed, his army put permanently out action, and 
the million Chinese inhabitants Manchuria would 
the necessity bowing, without further 
resistance, Japanese force majeure. To-day, some 
seven months after the execution the Japanese coup, 
evident that the first two Japanese calculations were 
right, but that the third was mistake. Chinese public 
organisation Manchuria has proved frail—as frail 
the Japanese expected—but the converse this feeble- 
ness Chinese public organisation the vitality and 
spontaneity Chinese private mass action. This has 
been proved already the efficacy the anti-Japanese 
boycott throughout China, and being proved again 
now the anti-Japanese guerilla move- 
ment Manchuria itself. the moment when the 
League Nations Commission Inquiry has arrived 
Manchuria, the Japanese authorities are compelled 
admit that they cannot guarantee the safety the Com- 
mission outside the Japanese railway zone. The admis- 
sion cuts deep; for the Japanese Army, outside the 
Japanese zone, cannot protect the Lytton Commission, 
then presumably cannot protect Japanese nationals 
there either, and, cannot, then the sole excuse which 
the Japanese Government has ever put forward for keep- 
troops its own zone would seem 
stultified. The effectiveness the ‘Chinese guerilla war- 
mountainous ‘eastern part Kirin 


would 
unduly 
not 


960 THE ECONOMIST. 


Provinee, which marches with Japanese territory 
and with Soviet territory the Maritime Province, now 
the insurgents’ hands. The Chinese Railway 
has been cut not more than miles east Harbin itself; 
and the complacency the Manchurian puppet Govern- 
ment towards the Japanese does not the length 
risking life and limb. While ready enough 
oblige the Japanese Foreign Office refusing its formal 
request that should grant safe-conduct the Lytton 
Commission’s Chinese assessor, the Manchukuo forces 
display lack fighting spirit and the Japanese are 
now facing the fact that they will have the job them- 
selves with their own blood and treasure. The Japanese 
General Tamon has stated frankly, interview given 
would take the Japanese Army two three years, and 
would require hundred thousand troops. This the 
prospect with which Japan now faced. And Japanese 
divert our attention and win our sympathies tales 
Russian preparations for aggression. The aggressor 
Northern Manchuria not difficult identify, and 
not Russia, but Japan, that answers the description. 


The Arrests the present trial strength 
between the Government India and Congress, the 
Congress has gained another tactical victory compel- 
ling the Government have recourse, once again, the 
invidious and inconclusive proceedure making mass 
atrests. Having announced its intention holding 
special session Delhi, and having elicited the expected 
official veto, the Indian Nationalists have successfully 
played the game running the the police 
order compel the police catch them. the end 
last week, when the delegates were converging upon 
Delhi from all parts India, many 200 were inter- 
cepted the police and arrested that stage. The 
prisoners taken the act entering Delhi included Mrs 
Sarojni Naidu and Pundit Malaviya; but, course, such 
conspicuous personalities were easy game. The majority 
the delegates chosen for the occasion appear have 
been nonentities whom the police had previous 
record; and some 500 these are reported have pene- 
trated the police cordon and made their way into the 
city. Saturday and Sunday last, the Forty-Seventh 
Session the Congress was formally inaugurated 
Delhi, five resolutions were adopted, and number 
demonstrations were carried out public places before 
the police were able put stop the proceedings 
arresting some 400 more people. These arrests were not 
effected without lathi charges, and dramatic exhibition 
passive resistance was given party hundred 
Sikhs. Thus the Government India has been com- 
once more take action with its left hand which 
militates against what its right hand attempting 
perform. The dual policy simultaneous administrative 
and constitutional reform proving harder and 
carry out. fact, time the saboteurs’ 
side. The present situation was virtually decreed the 
breach between the Viceroy and Ghandi. that 
time, possible that Ghandi already saw far 
ahead the present wonder whether Lord 
Willingdon and his official advisers were long-sighted. 


The Exchange Equalisation Account.—The Financial 
Exchange Equalisation Account, which was passed the 
House Commons Monday, adds little further infor- 
mation the nature and scope the fund. Its pur- 
pose strengthen the currency and check undue 
fluctuations the exchange value sterling. ‘The 
the assets the Exchange Account, issue sums 
aggregate £150 millions out the Consolidated 
Fund, and raise money any way authorised the 
relevant section the War Loan Act, 1919; the Bank 
England authorised advance the Treasury any 
money whieh the Treasury are authorised 
between the fund and the Issue Department 


the Bank England can made for 


the value any foreign curren 
any difference between the 
the Bank and the price fact paid 
(c) make good the Issue 
exceeding £8,000,000, sustained 
foreign credits raised the Bank last 
further intended make clear beyond doubt 
Bank legally entitled hold foreign 
the Department. During 
the resolution Major Elliot indi 
millions. was careful point out 
raised and controlled the 


Department 


the course 


amount 


Treasury, but clear from brief perusal 
return that the Bank’s own resources would not 
for outside the Issue Department, which the 
well the Bank has interest, the Bank’s total 
sources are little over £100 millions. any case, the 
this, other matters, the Treasury will 
necessary decisions but will listen the advice the 
Bank. some extent participants the 
rounded the scheme with much needless 
salient point very simple. Both the well-being the 
country, and—in narrower sphere—the assets 
Issue Department are exposed exchange 
which theory have limit. defence against 
necessary have this big fund existence, 
essential that this fund should the hands 
Treasury, for Chamberlain warned the 
operation may involve heavy and unforeseen loss 
magnitude which neither the Bank England nor 
other single institution could endure. Without this 
lution and the relevant clause the Finance Bill, 
Treasury has powers borrow for such 
the beginning and end the scheme confer 
powers upon the Treasury. may taken for 
that the exercise these powers will exercised 
manner cause more disturbance the money 
market than experienced when the Treasury 
meet passing gap between revenue and expenditure 
pay War Loan dividend for any the thousand 
one purposes for which has borrow to-day. 
unlikely that any specific borrowing operation will 
place solely for the purpose financing the fund. 


The Budget Debstes.—The Budget debates have 
the whole run normal course. was 
considerable disappointment was evinced the 
any reduction the beer duty, and one time 
looked the malcontents might press the matter 
division. There were the usual general pleas for 
but these were either couched very general terms 
else centred upon minor items expenditure whose 
cision, however necessary meritorious such 
might be, would make little difference the sum 
expenditure. Apparently not yet 
that administrative economies, however drastic, 
themselves yield little, and that big savings depend 
upon debt conversion, disarmament and changes 
home. was, Major Elliot had little 
the transfer Chamberlain and himself 
Tate Financial Administration and 
gender—with several constructive 
These last included the raising the 


the 1924, thereby recovering £20 


ins 

34 
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ith the United States and France, but 
Fresh invitation these lines the Govern- 
United States would not meet with rebuff. 
Equalisation Fund attracted considerable 
times this portion the debate touched 
when Sir Robert Horne reviewed the con- 
the recent world fall prices, and went 
future monetary policy. became clear, how- 
Government spokesmen were not ready put 
any policy, and this part the debate 


State and the Oath.—The publication the 
Bill remove the parliamentary oath, now before the 
confirms statement that what 
raised nothing less than repudiation the 
the Free State Constitution, not merely the article 
the terms the oath, but also the whole 
which subordinates the Constitution the 


reading Dail Eireann, claimed that had 

legal right take this course. taunted 
with having insisted that the Free State was 
status, not only with Canada and other 
but also with Great Britain herself; and asked 
the Opposition would deny that the British 
could pass Act removing its own Oath. 
what was, perhaps, more than coincidence, the 
House Commons was that very moment occupied 
bring Bill designed assuage republican con- 
amending the Parliamentary Oaths Act. 
indeed, suggested that such measure was ultra 
but the opposer roused cheers when declared 
the Oath was not peculiar that House; was 
characteristic every legislature throughout 
British The loyal oath is, indeed, the 
and the condition that co-equality upon which 
Valera insists. His idea co-equality apparently 
whatever pleases, however offensive his 
Bill, discuss level terms the alteration any 
concluded mutual good faith. 


used the still more remarkable argument that 


entitled put the Anglo-Irish Treaty its proper 
because municipal law was always superior 
course is—in the sense that if, for in- 
flout our most-favoured-nation agree- 
court law would restrain customs officer 
out his consequent duties. What have local 
may win case. Indeed, when Valera 
the declaration ‘‘a completely indepen- 
republic, from which action restrained the 
only the insufficiency votes cast for him 
legal justification pure nonsense. 
strange that those who claim speak with 
should the first sully her 


ales has lent the support 

exhibit the Danish people the range 
available for their purchase, and 
the ground for Lord Beaverbrook’s 

this mean that 
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Capital paid and Reserves Drs. 1,205,000,000. 


the Empire Free Trade campaign has taken new 
aspect, and that are now told, not only that 
wicked buy foreign products, but that actually 
harmful sell the output British factories any 
country outside the Commonwealth? can hardly be- 
lieve that Lord Beaverbrook guilty such amazing 
absurdity, but, not, where the ground for his attack 
upon the latest effort the Prince Wales stimulate 
Britain’s overseas exports? 


Greece Abandons Gold.—The news that Greece had 
abandoned the gold standard did not come surprise 
those who had been following the trend affairs 
that country, for the Bank Greece’s holdings gold 
and devisen have been seriously and progressively de- 
pleted during recent months. The drachma has, fact, 
per cent., and has for long time been evident that 
unless drastic plan under international auspices were 
made, the abandonment the gold standard was only 
matter time. More interest, therefore, attaches the 
measures consequent upon this step. Henceforward 
foreign exchange rates are fixed each day the 
Bank Greece, which will also control purchases and 
sales foreign exchange with view preventing 
speculation. Exporters Greek produce are pay over 
the Bank Greece per cent. their foreign 
currency receipts, the proceeds constitute reserve 
fund finance the importation necessities. Import 
quotas are established forthwith, and intended 
that these shall bring about reduction imports 
amounting the equivalent £7,000,000 gold. 
taneously Venizelos has outlined the new Budget pro- 
posals. There shrinkage revenue Dr. 1,600 mil- 
lions, which intended offset economies the 
same amount. The most controversial aspect these 
economy proposals their application the service 
the Greek external debt, where intended suspend 
the sinking funds and also default the coupons due 
for payment May far these defaults are 
enforced the difficulties Greece experiencing 
balancing her foreign payments and checking the steady 
loss foréign exchange—and this respect, together 
with the proposed import restrictions Venizelos hopes 
improve the balance £12 millions gold—it just 
possible regard the defaults regrettable necessity, 
but when the Government proceeds propose that the 
money saved the external debt service shall 
applied the prosecution public works,. foreign bond- 
holders naturally feel they have grounds for complaint. 
Early this week Sir John Simon was questioned the 
position the Greek per cent. 1924 Refugee Loan, but 
all could say was that, while the International Financial 
Commission would continue press the Greek Govern- 
ment carry out their obligations, the Commission pos- 
sessed real powers. the other hand, Venizelos 
has stated this week that Greece need further 
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assistance from abroad. will doubtless brought 


realise that such assistance forthcoming, 
must first meet the claims Greece’s foreign creditors 
the full limit his powers. Meanwhile, the drachma 
was quoted Thursday Dr. 450 the pound, against 
parity Dr. 875. seen—and the matter 
will watched with keen interest several other 
fall the drachma can kept within 
bounds. 


The Volume Overseas Trade.—The publication 
the Board Trade its index the volume foreign 
trade for the first quarter this year provides further 
illustration the effects the tariff restrictions recently 
imposed this and other countries. The table below 
shows the volume and value figures for retained imports 
and domestic exports during each the last five 
quarters 


Retained Imports. 


Exports Domestic Produce. 


Values Values 


verage 


Period. 


1930 
00. 100. 


The downward trend average values has continued, 
especially the export side. When the influence this 
eliminated and the volume expressed percentage 
the 1930 volume, the resulting index shows that there 
was enormous rise imports during the last quarter 
1931, when the anticipation tariff much more than 
counteracted the deterrent influence the fall sterling 
exchange, followed decline well below the level 
any quarter 1931, due partly reaction after the pre- 
vious anticipatory buying, and partly the combined 
influence the tariff and the rate exchange. the 
export side, the exchange stimulus, which had caused 
sharp increase the last quarter 1931, was less effec- 
tive the face growing fence restrictions abroad, 
and the volume declined somewhat, though remained 
higher than any the two preceding quarters, but 
was less than year ago. The number influences and 
counter-influences present reacting upon British foreign 
trade great that any conclusions drawn from the 
figures must very provisional. one point, however, 
they leave doubt, and that the disastrous fall the 
volume our export trade since the slump set in. 


Cotton Trade Hours and Wages.—Our Manchester 
correspondent writes further important development 
has taken place this week connection with the labour 
situation the Lancashire cotton industry, that the 
weaving employers have decided unanimously recom- 
mend the local associations give the Central Com- 
mittee authority abrogate the agreement with the 
workpeople July, 1919, when the weekly hours were 
reduced from 554 49, with advance wages 
per cent, list rates. the district asso- 
ciations are held without delay, and the replies will 
considered further meeting the Central Com- 
mittee Manchester Tuesday next. This decision 
result the trade unions affected refusing discuss 
with the employers the question wages reduction. 
Last November similar recommendation was made with 
regard the termination all hours and wages agree- 
ments, but the district associations did not give the pro- 
posal adequate support and the matter had dropped. 
anticipated, however, that this occasion the vote 
will more substantial and that the employers’ com- 
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general reduction wages, but action this 


Lancashire Cotton Corporation are not 
with the Master Spinners’ Federation, and 


agreements, and expected that such 
will result increasing irregularities 
tions throughout Lancashire. may 
that the end last year the spinning 
gated the agreement July, 1919, 
gested that the two sets employers, 


done 


likely the moment. far inning 
concerned, must remembered that the 
support the Corporation doubtfu 
wages move would successful. With 
weaving branch, although trade whole 
quite number manufacturers are not Prepared 
any wages movement which might mean 
machinery enforce the demand. The trade 
the industry are undoubtedly passing 
trying time. More firms are getting their Operatives 
accept wages and hours which are not 
trade agreements and trade union membership 
declining. would certainly the advantage 
industry whole for wages and hours 
uniform basis, and the time may not far distant whe 
the leaders the workpeople will recognise fact 
more prepared grant concessions from the 
existing during the last few years. 


Canada and New Zealand.—The terms the 
mercial agreement between His 
Canada and New Zealand, which 
several months back, have now been made known. Som 
two years ago the Canadian Government, under 
from farmers the eastern provinces and 
Columbia, abolished the preferential entry which 
been enjoyed New Zealand butter, subjecting tos 
1929-30 Canadian imports butter from New 
amounted millions, other New Zealand goods 
ported being comparison negligible. resubd 
the duty, this trade was practically killed, and 
the New Zealand Government retaliated 
Canadian motor vehicles the general tariff, thus alm 
doubling the rate duty. This counter-attack 
ineffective, the British preferential treatment 
New Zealand many other classes Canadian 
was withdrawn June, 1981. Pricked the 
trade between the two countries was now practically 
standstill, Stewart, the New Zealand Minister 
Customs, and Stevens, the Canadian Minister 
Commerce, negotiated, last December, amid the 
delights Honolulu, the agreement which has been 
lished. The Canadian tariff New Zealand 
wool and hides from New Zealand will admitted 
free and the tariff will lowered certain 
cultural products. For her part, New Zealand will 
Canadian motor vehicles and parts, timber, 
and number other goods the British 
list. the two Dominions stand almost 
started, with nothing show for their 
years recrimination and commercial 
clusion this treaty good augury for the 
Conference, but the whole story 
cheerfully play. Would necess 
provocative trade restrictions was 


reduction took place the firs quartet 


J N 4 
4 


April 1st, and comparative figures 
quarters, are follows 


tons from the peak figure October 
The April total includes 27,671 net 
ign shipping, the true British figure, therefore, 
tons, which 744,896 tons have been idle 
longer. ‘The figures not include British 


Bank Australia.—The report 
Bank for 1931 provides much interest- 
upon Australian conditions during the year. 
finance, the report remarks dryly that one 
principal features financial interest has been the 
which have, have not, been made the various 
ents live the requirements the 
Plan, adopted the May-June Conference 
adds that the banks have honoured their under- 
ing provide the means required cover the budget 
for The report also alludes the ab- 
the Commonwealth Savings Bank the 
Savings Bank New South Wales, following 
the suspension the latter last spring. Within one month 
absorption the whole the Savings Bank deposits 
current accounts the Rural Bank section had been 
available the depositors, and the fixed deposits 
Rural Bank had been converted into fixed deposits 
the Commonwealth Bank. The main point interest 
inthe report, however, the explanation the lowering 
the exchange rate last December from £130 £125 
Australian £100 sterling. Following the suspension 
the gold standard England, sterling prices Australian 
began rise, while there was also reversal the 
ious flow funds from Australia England, that 
began return Australia. The banks were thus 
per cent., while the demand for sterling fell away. 
with the risk loss these transactions, some 
the banks threatened cease buying sterling unless they 
re-sell the Commonwealth Bank, and shift the 
acute did the position become that Decem- 
the Commonwealth Bank issued statement that 
buy sterling, rates fixed itself, from 
without restriction and from the banks the 
fix new rate £125. The report points 
this shows that not true that the 
Bank forced down the rate, but that fixing its 
rate for sterling arrested catastrophic collapse 
from quoting higher rates for 
they desire, has been the past. This 
puts the Australian exchange controversy 
for apparently Commonwealth Bank 
fix minimum rate for sterling. 


NOTES. 


This well-known chartered com- 
ded all classes insurance 

with its seven subsidiary com- 

panies, the accounts are not presented 
form, and only with its own 
are reviewed also this issue) 
Separate existence, competing for the same 
and maintaining separate organisa- 
this wasteful form amalgamation they are 


The aggregate surplus for 


though smaller than 1930, 


THE 


satisfactory having regard the conditions 


1931. 
Annuity department 
2,293 
Trustee and executor de- 
2,754 8,568 
200,300 146,832 
Total net trading surplus.. 106,535 63,005 


The trustee department, though producing relatively 
experiment first undertaken years ago. The 
department now administers trust funds nearly £120 
millions, and exceedingly valuable feeder for in- 
surance business. The depreciation sterling exchange 
has caused some important changes capital account; 
for while credit has been taken the assets side for the 
increased sterling value American investments, ex- 
change reserve fund £275,000 has been set (by 
transfer from general reserve) provide for the automatic 
increase American liabilities, which have been taken 
into the accounts before par value. The feature 
the life department the revelation the fact that only 
£100,000 has been needed provide for depreciation 
the funds nearly £11 millions, thus leaving intact the 
bonus equalisation fund £250,000 which was created 
last year following upon the 1930 quinquennial valua- 
tion. The dividend has again been maintained per 
cent., and the cost more than covered interest 
earnings. 


London and Lancashire Insurance.—Controlling total 
funds almost millions, and premium income 
£7} millions, the London and Lancashire comprises one 
the largest and—more important still—one the most 
consistently successful insurance organisations the 
world. Actually the group contains twenty-six subsidiary 
companies, six them, including the most significant, 
being Britain. One measure the great 
financial strength the group that this huge aggre- 
gation funds only £500,000 has been needed for de- 
preciation last year bring the book values the assets 
figure within market values. the total premium 
income the life department—administered the Law 
Union and Rock whose accounts are separately reviewed 
—is responsible for £700,000. The remainder, some £64 
millions, drawn millions from fire, £2,200,000 
from accident, and £1,800,000 from marine business. 
Except the case marine these figures are less than 
the corresponding totals 1930, though the aggregate 
decline rather more than small for wide- 
spread business. The underwriting results tell again 
the same story consistent profit earning capacity 
which the company has built its reputation and strength. 


1931. 
Percentage Percentage 
Amount. Premiums. Premiums, 
Accident and general ...... 85,198 
32,184 32,184 
Capital redemption.......... 
631,632 657,329 
Less 
Income 160,556 157,740 
Pension fund 45, 
Written off investments 240, 
Total net trading surplus 431,076 214,589 


The dividend maintained 100 per cent., and 
compare with interest earnings £502,000. 
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Law Union and Rock Insurance.—This company, with 
assets over millions, subsidiary the London 
and Lancashire, and its accounts are incorporated those 
the parent concern. The company itself the result 
amalgamation three separate companies, the Law 
Union, the Rock, and the Crown. The life funds the 
last two named, amounting £2} millions, are admini- 
stered closed series. Last year the life business showed 
large increase from £1,646,000 £2,049,000, though 
the latter total still slightly below the 1929 figure. 
spite the increased business and smaller volume 
claims, the premium income remains practically the 
same level before. Interest income lower and the 
rate, viz., 9s. 2d. per cent. net compares with 
10s. 9d. per cent. 1930. After writing off the 
relatively small amount £250,000 for depreciation, the 
book values the assets are the aggregate not 
excess market values. The fire and accident accounts 
with somewhat lower premium incomes £494,000 and 
£218,000 respectively, both yielded satisfactory under- 
writing profits last year. Owing, however, the need 
for providing these accounts for depreciation 
£25,000, the net trading surplus lower £81,000 com- 
pared with £110,000. Fire and accident interest earnings 
£54,000 are substantially lower result special 
bonus dividend paid 1930 over £500,000. The con- 
sequence this (combined with increase the rate 
dividend from 14s. 16s. per share) that the gap 
which has existed for many years between interest income 
and cost dividend, has been widened the consider- 
able total £83,000, which has provided under- 
writing surplus. 


Legal and General Assurance.—December 31, 
coincided, the case this society, with the date 
quinquennial valuation and distribution surplus; and 
the natural importance this event was intensified 
the financial conditions then—and now—prevailing. The 
problem the society had solve was the double one 
providing for depreciation and for distributing bonus 
the with-profits policyholders. The former difficulty, 
though serious enough, was not acute, for although the 
total assets amount £254 millions, only millions are 
invested Stock Exchange securities. the end 
1930 the book values the assets exceeded market values 
£162,000; and during 1931 there was further depre- 
ciation £749,000, equal 12.2 per cent. the Stock 
Exchange securities, but only per cent. the total 
assets. The society has met the situation, and the 
same time achieved distribution bonus, complete 
revision the system actuarial valuation, involving 
release reserves £465,000. The new system known 
bonus reserve now publicly adopted. 
the old Equitable and, more recently, the London Life. 
The reserves for the existing sums assured and bonuses 
are calculated reference assumptions, closely corre- 
sponding with actual experience, interest, mortality, 
and expenses, and these reserves are added the value 
future bonuses the existing business. this 
definite and specific provision for future bonuses which 
gives the system its name and special character. 
case the Legal and General, the bonus reserve 
method valuation happens peculiarly appropriate, 
for the transaction new with-profits business ceased 
1919, and the rights then existing with-profits policy- 
holders were limited maximum reversionary bonus 
38s. per cent., compounding quinquennially. far 
the most important factor the valuation concerned, 
namely, interest, per cent. has been assumed (compared 
with average 12s. 6d. per cent. net earned the 
last five years), and the provision for future bonuses has 
been made the full maximum rate 88s. per cent. 
The surplus resulting from this valuation amounts 
£919,882, which £800,000 has been transferred the 
profit and loss account, and £119,882 carried forward. 
Out the £800,000 transferred, £750,000 has been 
used the investment reserve fund 
£1,000,000, which more than covers the depreciation 
the book the The profit and loss account 
has benefited profit investments amount- 
ing £286,000, and £100,000 has been transferred the 
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general reserve fund, which now 

business suffered diminution from 
but the latter figure much 
tion size than that any other British 
addition, the society continues transact 
sinking fund and annuity business. The fire 
departments are rapidly growing, and 
from this section alone provided £49,000 towards 
the dividend, which has been maintained 
cent. tax free, and requires £85,000. the Present 
for the shares, with paid up, the 
4s. per cent. gross. 


Car and General Insurance.—This com 
occupies leading position this market, and alth 
Royal Exchange. The total premium 
£1,147,000, which some per cent. 
motor insurance. The exact amount not disclosed, 
the company has taken the retrograde step lumpi 
together into one conglomerate mass the whole 
transactions apart from fire and marine. The underwriting 
results are shown below, and make good showing 


Prems. 
mployers’ liability......... 
—10,000 
42,361 47,090 
Less items charged profit 
and loss account ......... 15,553 35,262 
Total net trading surplus.. 26,808 11,828 


The company works unusually small 
only £51,000, half this being per cent. 
shares, that for each £100 ordinary capital 
some £4,800 premium income. consequence 
the dividend the very high rate 200 per 


Motor Union Insurance.—The 1931 report this 
portant motor insurance company makes more 
able showing than that for many years. Like the Car 
General the company controlled the 
Exchange, though separate existence preserved 
all that this means the way separate 
separate board directors, and internal 
within the group. The main cause the bad 
which the company had previously fallen was 
terrific losses from marine business; but any 
recurrence this has been permanently removed 
reduction premium income this 
nominal dimensions. These losses 
omission dividend for 1927 and 1928 when 
Exchange acquired control. Last year the 
income was some £100,000 lower £1,780,000, 
some per cent. derived from motor insurance, 
the comparison the underwriting 


Profit. 
5,608 
36,634 106,925 
items debited profit 
26,787 


this 
tion. 
profit 
cent, 
resul 
state 
since 
valu 
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were resumed the reduced rate 
this rate has again been declared 
the cost well within the interest earnings. 
the Royal Exchange for control 1927 
share, and the yield this very 
thus only per cent. gross. The general 
been increased £500,000, but £100,000 
taken form exchange reserve, and 
000 for investment reserve. After taking 
reserve into account the book values 
the are within the market values. 


Insurance Company.—This company 

last year from the combined effect adverse 
and heavy Stock Exchange deprecia- 
regards the former, the total premium income, 
substantial proportion written the United 
seen from the detailed statement below, the 
most departments have fallen off consider- 


1930. 1931. 
Percentage Percentage 
Amount. Premiums. Amount. Premiums. 

Fire. 13,356 “5 9,260 1-1 

76,119 18,098 


items debited 


Total net 47,390 4,657 


The account the most important, and yields per 
the total premiums. The general department 
the second importance, and here the unfavourable 
result wholly due motor insurances. The above 
statement does less than full justice the 1931 figures, 
since credit taken for profits from the life depart- 
ment, while the credit from this department repre- 
three years’ profits the result the triennial 
valuation December 31, The operations the 
department also bear evidence the state general 
for the new business has declined from 
£1,567,000 £1,197,000, and the total premium income 
slower. Moreover, reduced dividends and defaults (and 
highet income tax) have been responsible for falling off 
earnings, which work out 10s. 7d. per 
net, compared with Os. 11d. per cent. net 
With regard the investments, the company 
separate balance sheets for the life depart- 
the fire and general business, and these show 
millions and millions respectively. The 
the Stock Exchange securities the 
the market values some per cent., 
taking the investment reserve fund 
but the book values the fire and general 
values. The dividend has been maintained 
the before, namely, 87} per cent., and 
covered interest income. 
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Insurance.—This company, which 
years ago, associated with the 
interest held the World Marine and 
life, are transacted, but the chief 
years has taken place fire 
this branch rose rapidly 

the The details the 
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Amount centage Amount centage Amount centage 


Fire, accident and general 


profit and loss account. 9,674 1,855 2,493 
Total net surplus 5,115 15,052 18,044 


The dividend has been maintained per cent. free 
tax, and amply covered interest earnings, The 
balance sheet for young company strong, for the 
capital £300,000 protected general reserve 
£175,000, investment reserve £40,000, and carry 
forward £35,000. Although there was December 
31st last depreciation £81,000 the book values 
the investments, stated the report that the whole 
this has now been recovered the subsequent 
appreciation. 


Guildhall Insurance.—The 1931 report this company, 
the control which was recently acquired the London 
Assurance, makes very favourable showing; for, al- 
though the premium income has suffered considerable 
diminution, the underwriting profit greater amount, 
and proportionately, therefore, higher relation the 
reduced income. The total premiums amounted 
£623,000, compared with £760,000 1980, and are now 
back the level the year 1928. The accounts show that 
the brunt the reduction has fallen the fire depart- 
ment, and that the accident account has been well main- 
tained. Thanks large release reserve for unexpired 
risks, the underwriting profit rose from £15,108 
£21,413, and the ratio premiums from per cent. 
8.4 per cent. After allowing for expenses and taxes 
debited profit and loss account, the net trading surplus 
the year was £9,980, compared with £8,714 1980. 
Interest income, £25,540, was higher, and the dividend 
per cent., costing only £9,375, has been maintained. 
With regard the investments, totalling £692,000, the 
chairman was able state that, spite the deprecia- 
tion last year, the book values were fully worth the 
amount 


Overseas 


LEAGUE NATIONS. 
Disarmament Reparations Far East. 


(FROM OUR CORRESPONDENT.) 

April 26. 
General Commission the Disarmament Conference 
reached discussion the qualitative reduction arma- 
ments, skirted round without coming grips, passed 
resolution approving the principle qualitative disarma- 
ment, described the selection certain classes 
descriptions weapons, the possession use which 
should absolutely prohibited all States inter- 
nationalised means general convention '’; asked 
the Land, Sea and Air Commissions select those 
weapons whose character more specifically offensive, 
the greatest efficacy against national defence, most 
threatening for civilians; and adjourned until the three 
Commissions report. 

This adjournment, during which these three and other 
Commissions will work, has been accepted 
Tardieu’s request that neither his plan nor the general 
political discussion Germany’s claim for 
principles should seriously broached until after the 
French elections. Tardieu’s Government does not 
remain office, will not before the first few days 
June that new Government can formed, and this 
would put off any further serious debate until that time. 
Will the Lausanne fixed for June 16th, 
another interference? These postponements the central 
problems are intelligible the circumstances. 
But all the Governments knew last year that 1982 was 
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ear elections, and they might have arranged their 
dates with more They all shirked the 
responsibility suggesting later date, and have, there- 
fore, been more less compelled manipulate the 
agenda meet the circumstances. too early take 
this sign that they are running away from the 
problems. may true that the situation just 
likely become more difficult easier, but the Dis- 
armament Conference has got its embedded, and 
escape does not seem possible. will, any event, 
slow business. 


anxiety not have his plan discussed 
before the elections rather suggests that does not 
anticipate acceptance. There are some who profess see 
certain withdrawal the French delegation from the 
rigid attitude hitherto maintained. the same time, the 
anger some elements French opinion the British 
and American desire get the principle qualitative 
limitation reduction accepted simple terms does not 
lend much support the theory greater French 
reasonableness. The original resolution proposed Sir 
John Simon made quite clear that asking the Confer- 
ence declare its approval qualitative disarmament, 
was done without prejudice other proposals the 
agenda. would have been simpler leave thus, but 
there was opposition, and Sir John Simon’s sugges- 
tion, the resolution was ultimately adopted the form 
considering what weapons should absolutely pro- 
hibited internationalised. This postponement 
the fundamental difference; but, nevertheless, point 
gained that the technical commissions should con- 
sidering what are the most offensive weapons. 


The discussion was interesting the fact that, reply 
the supposed difficulties differentiating between 
offensive and defensive weapons, Sir John Simon, arguing 
that was matter settled common sense, 
observed that certain arms had been indicated the 
Treaty Versailles suitable for prohibition the 
ground that they were clearly calculated assist attack 
against national defence. The German delegate expressly 
stated that qualitative disarmament could not effected 
means internationalisation, but only destruction 
and absolute prohibition aggressive weapons; the ques- 
tion appeared settled advance far they 
must include those which had already been abolished 
Germany and the other disarmed States. The controversy 
thus remains the election results Germany 
are likely neither weaken the German stand nor 
encourage the French make more helpful contribution 
towards possible achievements. shall have wait 
some weeks know more definitely. 


Meanwhile, there not much that encouraging either 
the conversations which have taken place between all 
the leading statesmen the Far Eastern crisis. The 
only precise information which has emerged from the 
conversations the fixing the date the Lausanne 
Conference, There has been some circumstantial talk 
about interviews with Dr. and 
Stimson, the story being that Dr. suggested 
three years’ adjournment reparations, during which 
the whole economic situation must tackled, and that 
Tardieu, without any recorded results, discussed with 
Stimson the possibility two years’ adjournment, 
basing this clause the French debt agreement with 
the United States. The general assumption that the 
reason why little known the conversations that 
there has been little them. 


The Far Eastern crisis, seen from Geneva, becomes 
worse and worse, and the reported armistice agreement 
Shanghai deceives one. the general view that, 
their anxiety disembarrass themselves awkward 
situation, the representatives the Great Powers 
Shanghai have overborne the Chinese, is, fact, the 
truth that agreement has been reached. Those who have 


— 
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convinced that Japan will accept nothing which takes 
from her the power deciding for herself what she will 
The Great Powers are credited with following the 
line least resistance, more less the 
the Assembly resolution. They have 
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made known that they are 


following events closely here and the East are 


impati 

Shanghai, therefore, everything seems 

every obstacle the way the Lytton 

threats against the lives the 

League and towards America the tone 


Tanaka policy. miserable and 
for the League, and the one and 
honesty and loyalty the smaller Powers who the 
unpopular the Chinese with some 
Powers, who, this afternoon, have taken the 
Committee meeting from privacy 
Londonderry explained what Sir Miles 
doing. The Japanese had declined the terms 
Assembly Commission, stating the opinion that the 
Commission set under the Armistice terms 
competent declare majority when the 
arrived for withdrawal troops. Sir Miles then 

its place that the Mixed Committee might state 
either party were negligent carrying out the 
terms, and both sides were more less disposed 
accept, the Chinese adding paragraph 
Mixed Commission’s majority right. The Assembly 
mission awaiting Japan’s definite decision. There 
reason why Japan should refuse text which 
virtually everything. the Armistice terms make 
provision for withdrawal date, for anyone 
that date, Japan could not declared 
withdrawing. The only possible explanation 
Chinese readiness accept that they must have 
subjected pressure. 


lower 

UNITED STATES. Anot 

Industry Prices Credit. 

(FROM OUR CORRESPONDENT.) went 

the Federal Reserve system during the past 

heads with members the Federal Reserve 

determined drive force credit into use, actual 
conditions are little changed. any seasonal 

provement occurred late winter and early spring, 

the trend now seems slightly downward 

industries. 

Steel mills are still working about per cent. 

capacity, according accepted estimates, although 

United States Steel Corporation, was brought out 

annual stockholders meeting, has dropped tion 

capacity. was also stated that the 


earnings were poorer the first quarter than the 
ing months last year. The 
stock dividend virtually sure disappear 
board meets next week, but the preferred dividend 
maintained. The United States Steel 
find necessary make another cut wages. 
nouncement reduced pay for salaried workers 
expected, followed lower wages for 
units the industry will certainly take the 
First quarter earnings are now being published 
leading companies, and they confirm expectations 
seasonal improvement. the aggregate, 
industrial companies appear have been 
than for the fourth quarter last year. 
companies, also, are now feeling the increasing 
smaller gross income, and they have had 
the blows confidence given the collapse 
organisation, which cast some doubts the 
other great holding companies that have 
together operating electric and gas 
stretches the country. the other hand, 
the March reports for the railroads show 
thanks the full force the lower 
vestors also see ray hope the efforts 
behalf Congress the Inter-State Comme 
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repeal the recapture clause the Transportation 


New York the excess now around and the 


give the railroads fairer treatment. the interior, which the goal sought. new 


merely more determined use policy which has 
followed ever since the stock 1929, 
good deal confidence held its ultimate success. 


Efforts expand the use credit within the Federal 
Reserve sphere influence, but without printing and dis- 


ding the improvement the wheat market 


fell from 66.8 66, points below 


February, tribution currency proposed the soldiers’ 
70-0 Glass-Steagall Bill the central banking were 
hampered the legal restrictions gold and collateral 
73-2 backing for currency, but now Government bonds may 
82-9 75-3 used partial substitute for commercial paper, auto- 
88-0 77-1 matically increasing the free gold, now around $500 mil- 
lions, $1,000 millions. Success for the latest thrust 
ities ome and balance Budget. 
ducts and foods 71:3 


Some progress being made new Tax Bill, but 
Congress has engaged such minor distractions 
vestigation short selling the New York Stock Ex- 
change. now rather gloomy outlook for soldiers’ 
bonus, and there even more hope that some the worst 
features the house tax measure, as, for instance, the 
sharp increase stock and bond transfer taxes, may 
eliminated before measure passes the Senate. 


Ex-Governor Alfred Smith’s rather ingenious pro- 
posal that the foreign debt question settled by, first, 
twenty-year moratorium and then rebate credit 
payments per cent. our exports debtors 
favourably received. had the merit frank facing 
something which everybody admits privately, namely, 
that little likely paid the debts for long time, 
and many hold that some such plan would avoid the ill 
will which would follow forcing Europe into open 


und has been lost April, the weekly index 
April being 65.7, compared with 66.5 
March 12th. Foreign trade figures for March show 
$156 millions, gain million over Febru- 
which means lower daily average. Imports were 
millions. Exports cotton rose fur- 
and consumption domestic mills was larger than 
February, but fell slightly lower than year ago. Ex- 
and imports general merchandise also were far 
than last year, the figures for March, 1932, being 
millions and $210 millions respectively. 


Another index trade the decline millions 
bills outstanding the end March. Compared 
year ago the drop was $555 millions. Export bills 
$10 millions, against decline $13 millions 
acceptances. indication the fall trade 
the emaller nations was given the drop accept- 
create dollar exchange, the volume being the 
five years. The Reserve banks, the accepting 
the dealers held per cent. all bills the 
the month. 


the Federal Reserve system’s campaign force 
has been instrumental only lowering money 
Time funds have dropped half per cent. the 
week per cent., Federal funds (excess bank re- 
the Federal) are one-eight per cent., and call 
against gilt-edged collateral per cent. The Stock 
maintains the official pegged call money renewal 
There some talk another reduc- 
bank deposit rates, but probably would not 
the reporting member banks leading 

and liquidate loans. the past six 
the deflation loans and investments for the city 
has amounted over $8,000 millions. For 
April 18th loans dropped $90 millions, the 
and investments, mainly 
bonds, fell $23 millions. Against further 
millions Government and time deposits, 
deposits rose $101 millions. This was brought 
the the banks, the with- 
bvernment deposits, which create demand de- 

Banks 

what the Federal Reserve system pro- 
Government bonds was added 
recent weekly average purchases 

Reserve Bank credit $87 millions. 


FRANCE. 
Politics Hoarding Revenue. 


(FROM OUR CORRESPONDENT.) 


April 27. 


returns show that for next Sunday’s general 
elections there are over 3,600 candidates for the 615 seats 
filled, average practically six for each seat, 
while many the urban constituencies many 
twelve thirteen official declarations candidature have 
been made respect the same seat. Over 500 the 
members the recently expired Legislature are seeking 
re-election, but are almost everywhere having face 
overwhelming number new men. 


far can seen, electoral opinion hardening 
daily favour the maintenance the Moderates 
power, and against the extremist parties the Left. 
the pendulum theory the Left should this occasion 
again return power. 1919 the Right was victorious, 
under Millerand 1924 the Cartel des Gauches drove 
Millerand from the Elysée and Poincaré from 
power; 1928 the Right secured their revenge. Three 
months ago serious observers were inclined predict 
Cartellist victory. Since then, however, the Left, 
whole, appears have lost ground. The large Hitlerist 
poll, first the German presidential election, and since 
then the Prussian general elections, and the resultant 
chaotic outlook the other side the Rhine have caused 
large section the French electorate reflect seriously, 
and full advantage has been taken this changed frame 
mind Tardieu and his colleagues. 


Many Frenchmen now ineline the view that last 
German revelations should worth addi- 
tional fifty seats the present Government. The speeches 
Herriot and other Radical leaders during the past 


greatly increased the excess re- 
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two three days appear support this view. Herriot 


now seems have definitely abandoned all desire de- 
pend for office Socialist support and much more 
inclined towards co-operation with the rest the Mode- 
rate Parties the Centre. Caillaux, his speech 
Monday, more than hinted the desirability, view 
the present international situation, Ministry 
Republican concentration, leaving the Socialists the cold 
shades Opposition. There growing evidence that the 
Socialists, the same time, are finding the contest much 
less comforting than they had expected, especially the 
South France, which has latterly been the main theatre 
their effort—after having conquered many the 
Northern industrial areas—to peasantry 
Marxian ideas. now appears probable that the Unified 
Socialists will return the Chamber appreciably shorn 
their strength the result the skilful ramming home 
the deplorable results Socialist Governments Great 
Britain, Germany, Australia and Austria. matters 
stand the time writing, Tardieu landslide, although 
not seriously foreshadowed, means improbable, 
nation-wide retort Hitlerism. 


Increasing attention being paid the persistent 


hoarding capital all classes this country, the 
volume which causing some nervousness, 


both because the artificial inflation the note circula- 
tion thereby and for other reasons. Evidence hoarding 
large scale furnished the fact that since the end 
1926, which synchronised with the stabilisation fait 
the franc, the total paper circulation has risen from 
52,449,000,000 francs 83,547,000,000 francs the end 
Analysis the categories currency shows that 
during the five years the respective quantities small 
notes circulation remained fairly constant. Five-franc 
notes diminished from 923,000,000 francs 788,000,000 
francs. notes increased from 1,726,000,000 
2,116,000,000 which was obviously partially due 
the diminution meanwhile from 182,000,000 
notes (which have now been 
retired from circulation). Fifty-franc notes increased only 
from 8,247,000,000 francs francs, while 
notes rose from 20,093,000,000 francs 
24,600,000,000 francs. During the same period, however, 
notes increased from 23,169,000,000 francs 
46,262,000,000 francs, and ones from 
francs 6,898,000,000 francs. 


The increase the total circulation, will noted, 
round figures 31,000,000,000 francs, nearly 
possible per cent., whereas the increase 1,000-franc 
notes alone was nearly 100 per cent., and 500-franc 
notes over 100 per cent. The striking increase the 
number 1,000- and 500-franc notes circulation can 
only accounted for the theory that they are being 
hoarded. believed that large proportion these 
hoarded notes are held outside France, and particularly 
countries depreciated currency. 


Two other facts are interesting this connection. 
Private deposits and current accounts the Bank 
France (exclusive those the Treasury and the Caisse 
increased from 7,520 millions 1929 
11,284 millions then millions 1981. 
Ordinary savings bank exclusive Post Office 
savings banks) deposits the end 1981 amounted 
80,282,000,000 francs, 6,275,000,000 francs more than 
the end 1980. The enormous accumulation capital, 
totalling some 75,000,000,000 the hands the 
Caisse des Dépots Consignations and largely invested 
Rentes and other public securities, was referred 
the Economist recently. 


The total assessment notes for income tax levied during 
the financial year ending March was 9,056,000,000 
francs. this total 8,528,000,000 francs represented 
assessments respect incomes earned during the year 
ending December 31, and embodied declarations 
made the end February, The balance 
528,000,000 francs concerned outstanding assessments for 
1929 and previous years collected during the past twelve 
months. The grand total for the year 


Industrial and profite 
ies, wages and fees ony 
general income tax able all the 


The exceptionally favourable treatme 
culture, the most important the 
which alone something like per cent 
population, strikingly indicated fact 
assessments respect agricultural profits 
barely per cent. the total levied the whole 


assessments, were still outstanding. the 
ing date 1931, out total assessments 
9,647,914,000 francs, the amount 
581,000,000 francs, only per cent. 
turned the end February, covering incomes 
1931, indicate that incomes from industrial 
cial profits last year were per cent. lower than 
Inquiries show that record number (undated) 
monses for unpaid direct taxes has been served 
beginning January, but that, view the 
situation, proceedings against defaulters have been 
extremely small proportion cases. 


GERMANY. 
Elections D.D. Bank Burbach-Kaliwerke 


(FROM OUR CORRESPONDENT.) 

Tue National achieved substantial 
cesses the Landtag elections Prussia and 
the other German states. Prussia they 
out 422 seats. These gains, however, have 
made the expense the other parties the 
for example, the number seats held the 
the Prussian Landtag has been reduced from 
The moderate Conservative Parties, which 
from the Nationalists when the latter came under 
berg’s leadership, are completely wiped out; the 
People’s Party, which held seats, now 
(though out smaller total 422, against 450). 
the other hand, the leading parties the former 
ment coalition, the Social-Democrats and the 
maintained their position very well. The 
have, indeed, lost their former 137 seats, but ther 
total poll not much less than was the 
election 1980. The Centre Party has polled 
than 


The decline per cent. the Communist vote 
1980 very striking, though not wholly une 
time acute crisis, the Communist vote naturally 
creases, but the Presidential Election has 
that the mistaken tactics the Communists 
vented them from taking votes from the 
crats, and have even caused them lose 
National Socialists. They denounced the 
crats the arch-enemy and directed the 
their agitation against the Braun-Severing 
ment. This made easy for the 
demonstrate the workers that the election 
munists would only help leave the way clear 
who would make use the Communist votes 
the hated regime the Weimar Parties 
content with the Emergency Decrees, 
opinion many workers, were not 
determination the Social-Democrats, 
for every Communist attack was countere 
Democrats with the question: 
Emergency Decrees Hitler, whom your 
ing into power, would any better for 


ship 
the 
Cabinet 
from 
them 
therefo 
that 
thes 
one 
weaker 
the 
Hitler’ 
wah 


owever, those who allowed them- 
pumber, the Communist. attacks the 
and its rigid administration the Prussian 
De. vote National because they 
garded the National Socialists the most 
for the time being the Socialist- 
wth the National 
the great gro Nationa 
doubled their 1960 poll, the narrow 
the Weimar Parties Prussia has been wiped 
majority has been created, however, for the 
the Right, even the meagre remains the 
Rightrange themselves entirely under the leader- 
Socialiste. National Socialists 
can, true, with the help 
Communists, make the task governing very 
for the Braun Government, but they cannot 
form new Government, the Com- 
would naturally not lend their support 
the Right. Government majority 
only possible the Centre joined with the 
Socialists. Now the Centre has already 
that not opposed principle negotia- 
but that will oppose one-sided dictation 
fom any party. will, therefore, did Hesse, 
ater into discussions with the National Socialists 
the possibility joint Government, but will refuse 
place the Prussian police under their control giving 
them the Ministry the Interior. These negotiations can 
therefore only lead any result the National Socialists 
their claims very greatly. not very likely 
that they will so, for they are undoubtedly interested, 
the mere acquisition seats the Cabinet, but 
isely that influence administration the armed 
which the Centre intends refuse them. 


impossible see clearly what influence the result 
these elections will have upon Reich politics. the 
hand, the moral prestige Dr. Briining has been 
the losses those sections the moderate 
which still supported his policy; the other hand, 
been strengthened the success his own party, 
the Centre. The more the increase the number 
supporters threatens all moderate and enlight- 
policy Germany, the firmer stands the narrowed 
who are defending that policy, grouping 
round because there nobody else 
the necessary personality and qualities leadership. 
Deutsche Bank und has 
application lists for its shares. The result has 
the expectations the bank: only mil- 
the bank reduced its capital circulation from 

shares from Rm. 1,000 Rm. 400, and 

The Golddiskontbank declared itself pre- 

into the control the Reichsbank. was 
the end February that million 
that this further amount 

less than the other big banks, for 


swing, the year, and 


the bank will have pursue 
for the next few years, 
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order build its reserves again. There was, 
demand worth mentioning for the 
bank, and the Stock Exchange quotation fell, after the 
closing the lists, 40. That is, 100 per cent. the 


The history industrial combination Germany has 
recently been enriched another share 
pears that the Burbach Kaliwerke, consequence 
amalgamation which had hitherto been kept secret, has 
become heavily indebted and has had write off large 
losses. Burbach one the largest German producers 
potash and produces 18.8 per cent. the total German 
output. also one largest oil producers. 
Two years ago discoverel the largest oil well the 
country one its potash mines, and has made large 
profits selling this oil for refining I.C. Farbenindus- 
trie several years’ contract. Even for 1980 the com- 
pany distributed per cent. dividend its Rm. 
millions capital. Now emerges that less than 
Rm. 884 millions its capital held small and 
hitherto almost unknown company which has bank debts 
the tune millions, guaranteed the Burbach 
Kaliwerke. The creditors are mostly foreign banks, and 
the debt comes, for the most part, under the 
Agreement. Recent balance sheets have given false 
impression the state the company, which has 
seriously injured the interests many shareholders. The 
quotation for Burbach shares, which was still 175 the 
beginning 1931, fell from the receipt this 
news. The creditors will have face the fact that their 
claims will for long time impossible liquidate, but, 
far has been ascertained far, the company will 
able meet the debt. The shareholders’ position is, how- 
ever, far from favourable dividends can distributed 
for and probably not inconsiderable part the 
capital lost. 


AUSTRIA. 
Local Elections Banks Foreign Trade. 


(FROM OUR CORRESPONDENT.) 
Vienna, April 25. 
profound dissatisfaction the general public with 
the present economic situation has been given expression 
the fact that the National Socialists have obtained 
successes the Local Government Elections several 
the Austrian federal countries, namely, Vienna, 
Lower Austria and Salzburg. The election results show 
which classes are hardest hit the crisis. The worst off 
are the middle classes, which the present have been 
supporters the moderate bourgeois parties. Last 
Sunday these parties received very few votes. Neverthe- 
less, contrast the elections Germany, which were 
held the same time, characteristic that the Com- 
munists did not meet with the slightest success anywhere 
here. immediate redistribution power will result 
from the elections. Still, possible that the grouping 
the parties and their relation the Government may 
undergo modification. the hotly contested Vienna con- 
stituencies the Social-Democrats again have big 
majority, the distribution seats being Social- 
Democrats Christian Socialists 16), 
National Socialists 15). This means that the 
notorious anti-bourgeois Breitner taxes and the rapid 
house-building out public funds will remain 
ciple. is, however, possible that sharp opposition 
the part the new radical municipal councillors may 
cramp the absolute rule the Government Party little. 


The first the Vienna big banks has published its 
balance sheet. This the Niederoesterreichische 
Escompte-Gesellschaft, which for the first time its 
eighty-year existence has decided pay dividend. 
The board declares that the net profit would have sufficed 
pay dividend per cent., against the 104 per cent. 
last year; but that appears more advisable, view 
the present conditions, carry the sum forward. 
the same time, was stated that all the Austrian big 
banks would refrain from distributing dividends for the 
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has sunk from 6.45 million schillings 8.09 million urgent. The deficit the 


schillings. This chiefly due the unfavourable develop- 
ment the foreign exchange, security and syndicate 
business. These items show profit all, whereas for 
1930 they showed 1.66 million schillings. the slump 
the share markets, the absence issues and syndi- 
cates, and the monopolisation the foreign exchange 
trade the National Bank also affect all the other institu- 
tions, these items must regarded the records all 
the banks the central point the unfavourable 
ment revenue. Lending has also become but slight 
remunerative, foreign capital, which the banks had 
pay only per cent. interest, and which they re- 
lent per cent. and still higher rates, has been almost 
completely withdrawn. Loans from the National Bank, 
insofar the banks could get them all, were much 
dearer, the average the official Bank rate having been 
7.22, against 6.74 per cent. the previous year. Another 
source relatively cheap loans, namely, the deposits, 
diminishing; the Escompte-Gesellschaft this item has 
sunk from million schillings 51.6 million schillings; 
moreover, the present insecurity the banks necessi- 
tates maintaining large liquid funds for fear runs, 
deposits are re-lent rather hesitatingly. The decline 
business may seen from the drop the total the 
balance sheet million schillings 491.9 million 
schillings. 


was not possible reduce overhead charges pro- 
portion the decline the contrary, they have 
increased, personal expenses, pensions, expenses and taxes 
showing increase million schillings make 
the total million schillings. Although the Escompte- 
Gesellschaft has branches exchange offices all, 
per cent. the expenditure goes salaries and 
pensions. Another outstanding feature the balance 
sheet the writing down the share holdings 3.8 
million schillings 6.5 million schillings bring them 
into accordance with present-day conditions. Debtors’ 
accounts have gone down million schillings 852 
million creditors’ accounts million 
schillings 340 million schillings. probable that 
serious losses have been suffered through debtors, the 
reduction the total being due simply stricter collec- 
tion. the creditor accounts are reflected, not only the 
cancelling foreign loans, but also the fact that the 
smaller provincial savings banks have been obliged 
withdraw their deposits from the Escompte-Gesellschaft, 
because they themselves need them. Nothing has been 
allocated open reserves. judging the balance sheet 
the Escompte-Gesellschaft, must kept mind 
that two years ago, the occasion the fusion with the 
Vereinigte electric power 
department was added the bank, and this has shown 
satisfactory results and fair revenue, which does not come 
from the net profits the bank and which peculiar 
this institution. 


The reduction the Bank rate the Bank England 
has caused tendency Austria demand modifica- 
tion the discount rate. The National Bank declares, 
however, that not present position comply, 
and glance the half-monthly report confirms this 
view. Reduction outstandings only very slight, 
the bill portfolio having gone down the second week 
April million schillings 845.7 million schillings. 
The holdings foreign values, however, have sunk 
million schillings million schillings value, 
that the sum which the note circulation below the 
minimum cover has increased 18.7 million schillings 
58.5 million about per cent. the circula- 
tion now subject taxation. Under these circum- 
stances, greater significance attaches the constantly 
unfavourable development foreign trade. March the 
deficit amounted million schillings, which was 
million schillings more than February and 8.8 million 
schillings more than March, 1981. The surplus 
is, therefore, more than third higher than the 
total foreign-value holdings the National Bank, that 
easily intelligible that the foreign values 
for import trade are very and that the question 
prohibiting importation becoming more and more 


bal 

March, 1931, imports have gone down 
schillings 184 million schillings, and 


Austrian exportation meeting 
difficulty, and, according the 
that the English market has been 
March, exports England 
million schillings, against million 
corresponding month last year. The 
culties arising from the Austrian 
tions are contributing the decline 


estimated that Austria’s debt for 
amounts 250 million schillings 800 
compared with the level about milli 
considered normal the autumn 1981. 
not make any essential improvement 


HUNGARY. 


(FROM OUR CORRESPONDENT.) 


April 19, 

Budget estimates for the financial year 
which begins July were laid before the 
Deputies April 15th. The Finance Minister 
admirable effort meet the difficult situation, 
instead the policy camouflage practised his 
decessor 1930 and 1931, which led disaster 
July, Baron gave frank and honest 
the financial position the country, which 
deservedly well received Parliament and 
opinion almost all political shades. Time 
tell, course, how far the receipts 806.2 million 
provided for the expenditure the 
Budget and 401.1 millions for the State undertakings, 
which figures the estimates balance, can 
Much depends the development the 
economic co-operation the Danubian States and 
satisfactory solution Hungary’s foreign debt 
but much also remains done the 
home. The Finance Minister fully realises that 
economies must made and that administrative expe 
diture must reduced below 800 million 
equilibrium the current revenue maintained. 

Below comparison the estimates for 


millions 
Actual 

iture. 

1926-27. 1930-31. 

Subsidies autonomous admini- 


The reduction the Administration Budget 
1926-27 expenditure level great achievement, 
ally actual expenditure 1920, 
amounted well over 1,000 million ineluding 
still outstanding debts incurred certain 
without proper credits meet them. Baron 
shortly introduce Bill reform the Accounting 
order stop expenditure for which there 
voted Parliament. This Bill long 
unprovided expenditure the departments 
than 600 million the period 

The Budgets the State undertakings 
with too much optimism. Considerable 
made before the State railways’ deficit can 
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and there must economic 
seems also that the surplus the 
and Telephone services, estimated 
Post, million pengd, unduly optimistic. 
present receipts there can little hope 
more than million instead the 
estimated for the revenue all State 
The State the 
ering from the very high ratio pension 
mainly the several thousands 
refugees from the succession States. 
Finance Minister has announced his exposé 
cover the deficit April, May and June the State 
borrow from the banks million the 
Treasury bills bearing per cent. interest, which 
for rediscount with the National Bank. The 
that the Treasury bills are eligible for rediscount 
the Bank caused some bitter comments Parlia- 
from the Opposition benches. the Treasury was 
some device procure the necessary money 
the salaries the employees and maintain the 
pointed out that such operation cannot repeated 
plunging the country into dangerous inflation. 
fortunately made clear his exposé 
that does not propose have any further recourse 
and that will endeavour raise the neces. 
revenue from current resources, because the Govern- 
ment anxious maintain the stability the currency. 
course, depends further economies far 
Budget concerned, and equitable solution 
debt problem. therefore very satisfactory 
that the League Council has approved the pro- 
the Financial Committee that the request 
the Hungarian Government the Committee may suggest 
means for securing the assistance one more persons 
international repute who might examine the various 
and proposals for the consideration all 
parties concerned. 


Contrary the general expectation that the discount 
would reduced per cent., the National Bank 
its rate full per cent., from per cent. 
cent. April 16th. The decision the Bank 
statement its president that the 
the rate does not mean increase the 
facilities granted the Bank, the authorities 
oppose any artificial increase the 
and their object reducing the discount rate 

rate credits has been fixed per cent., 
per cent. the other hand, the interest 

The National Bank has the 
the banks should reduced per cent., 


the was received with great 


NORWAY. 
Banking Foreign Trade. 
death Kolstad, who was Premier 
the Peasant Party, was 
Government was office, the 
and was therefore 
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the great crisis. Among other meaures already taken, 
basis the questions connected with foreign exchange, the 
krone and the price level forms important feature. 
This new committee supposed act advisory 
council the Government matters bearing upon the 


above-mentioned questions, and will not supersede the 
already existing exchange committee, constituted without 


The policy the Norges Bank during the greater part 


this year has been maintain the krone level 
corresponding rather with its intrinsic value than with 
its international valuation, and has consequently kept 
sterling rate 18.35. This rate has, however, not been 
effective account the steady rise sterling New 
York and other centres, and March 29th last this 
policy had abandoned, and the sterling rate raised 
18.90. The krone has appreciated relation 
gold standard currency about per cent. during the 


past quarter the year, fact which corroborates the 
general opinion that the depreciation the krone 
tion sterling not due lack confidence, but 
natural and inevitable result the rise sterling. Until 
quite recently there has been sufficient supply foreign 
exchange satisfy ordinary demands, but some very 


natural unwillingness the part holders sell sterling 
has been 


Some time ago the findings the so-called Crisis 
which was appointed revise detail 
the Budget propositions, were put before the Storting. 
Although the Committee has found means reducing 
expenditure certain extent, the general opinion seems 
that there now either real determination 
possibility effective reduction State expendi- 
ture. The only course, therefore, now seems take 
positive steps encourage and promote trade and 
industry far possible, and step this direction 
said have been taken through preliminary investiga- 
tions London aimed entente with Great Britain 
with regard fiscal policy. 


Several our most important industrial concerns have 
published their annual reports for 1931, which great 
extent reflect the adverse effects the world crisis. This 
also the case with several shipping and insurance com- 
panies, but account policy during success- 
ful years many these concerns are able declare 
dividend, although some cases considerably 
reduced. Against the rather dark background the 
present economic position, few bright features stand 
out perhaps more vividly than they really deserve their 
own merits. One them the foreign trade statistics 
for February, which constitute record favourable 
balance between export and import. The value imports 
amounted 55.2 million kroner, against million kroner 
February last year, while exports amounted 
million kroner February this year, against 46.9 million 
kroner for the same month last year. This result due 
exceptional circumstances—for instance, the increased 
activity brought about the war the Far East and, 
still greater extent, the heavy imports into England 
account impending tariff increases. should 
remembered, however, that the export whale oil not 
included the official export figures, and while this was 
large item altogether negligible this year. 
agreement has been reached between Norway and 
the Soviet Union according which the Soviet will buy 


100,000 barrels large herring. The Norwegian Govern- 
ment will guarantee Soviet purchases Norway 
amount not exceeding million 


Another encouraging sign, though perhaps not very 
significant itself, the increase deposits with free 
banks, which rose during February about million 
kroner. March 15th Den Norske Creditbank and the 
Bergens Privatbank resumed normal the three 
months’ moratorium expiring that date. The Central- 
banken for Norge recently published their annual report for 
1981, showing surplus 8.4 million kroner. The effects 
the Kreuger affair this country have not been notice- 
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able, interest investments foreign shares not 
very highly developed with Norwegian investors generally. 
Operations the Bourse have not been very brisk lately, 
but prices the whole have kept firm, especially 
regards Government bonds and industrial shares. 


TURKEY. 
Finance Import Regulations Opium. 


(FROM CORRESPONDENT.) 
April 12. 

Government has found impossible compress the 
expenditure side the Budget within 149 million Turkish 
pounds, the maximum probable revenue for the financial 
year opening June, according the forecast the 
special Commission appointed look into the financial 
prospects. The Cabinet has insisted expenditure 
172 millions despite the desperate increase taxation 
which will involved. This insistence produced some 
signs real differences within the Government Party, and 
its general meeting many forty votes were cast 
against the financial policy. When 
remembered that there only one single Opposition 
deputy and that the rest the National Assembly forms 
solid block behind the Government, the significance 
this vote apparent. represents growing public dis- 
content with the ever-increasing burden taxation, and 
growing opinion among responsible politicians that the 
limit has been reached. 

The crisis tax which was put upon all salaried workers 
the end last year make the million Turkish 
pounds deficit which was revealing itself the current 
ing tax.’’ The title given the new imposition intended 
mark its provisional character, but certain be- 
come regular part the tax machinery the State 
until some sort economic prosperity returns, especially 
the agricultural population. million Turkish 
pounds expected from this new tax, and will bring 
the tax deductions from salaries per cent. and over. 
First they are subjected this per cent. deduc- 
tion, then per cent. profits tax, and then de- 
duction from per cent. for the crisis tax. 
will prove great hardship for the Government employees, 
though the fact that their salaries burden the Budget with 
expenditure millions—or nearly half the total 
expenditure—may seem some justification. remark- 
able, however, how submissive the salaried population has 
become the financial exactions the Government, and 
how deeply impressed the population still seems 
the success the policy Kemal Pasha maintaining 
Turkish currency stability. 


The total amount which has found raise the 
diminishing revenue the amount demanded the 
Government million Turkish pounds. Such economy 
measures non-payment this year any higher- 
grade salaries defence officers Government officials 
who may promoted higher grade are put into 
force. Other taxes are increased and exemptions 
abolished. Among the latter are some the exemptions 
from import duties raw materials used Turkish in- 
dustry, exemptions which were granted under the law for 
the encouragement industry. This has raised certain 
outery among industrialists, who have complained that 
equivalent the Government breaking faith with them 
they had started their activities the basis the 
promises. The Government replies that 

does intend alter the spirit. the law. But the 
exemptions have proved not altogether the advan- 
tage nascent Turkish Too many small indus- 
trialists took advantage them found factories. The 


Great 
Business very comprehensive course dealing with 
B.T. can secured for over monthly payments 


has thus been thrown 


The total obligations for Stat 
tiations with the foreign grou 
with the object obtaining 
payments the coming financial 
they reach favourable 
save will kept reserv 
deficit the end the 
Turkish pounds will, appears, 
man debt payments, 
the present negotiatio 
that reduced figure 
arrangement. 


This scrupulousness 
payment State debts and obligatio 
due the wish keep the credit 
high level. Government spokesmen 
forward point out that Turkey has never 
policy refusing foreign loan under all 
Republican Government simply wants the 
more satisfactory and less politically 
were under the Sultans. dete 
loans balance its Budgets. But 
the public works which are needed the 
would, now insisted, willin 
interesting change propag 
the Government convinced tha 
the progressive material improvement 
Turkey long the world crisis continues, 
can get foreign credits. 


alteration has been made the import 
Hitherto the importer the first goods arrive 
out his consignment the limit the whole 
thus cutting out his competitors. new decree 
the importer take out only one-sixth the quote. 
will then have wait his turn till his competitors 
ceived their respective sixths. close watch being 
speculation, and several important Turkish 
have been heavily fined for taking advantage the 
system raise prices. Smuggling also being strongy 
dealt with, and the receipts the State monopolies 
going considerably consequence. the past 
months over 140 cases smuggling have come before 
new courts here alone. 


agreement has been reached between this 
and Yugoslavia concerning opium exportation 
and America. This will stop the competition 
adversely affecting the opium producers both 
Three-quarters the sales will furnished 
and the remaining quarter Yugoslavia. The cented 
the sales will Constantinople. Though there has 
talk the Angora Government 
monopoly opium production, this idea has 
doned. But the Government going 
same sort benevolent intervention 
successfully applying the tobacco export trade. 


not take 
for the sake 
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March 12th issue the Economist 
editorial relating the desirability English 
ing security affiliates along the American 
such affiliates could per 
fixed capital industry. 
American banks have contro 
form euch service, the practi 
fact, Senator Glass has introd 
amend the Federal Reserve Act. Among 
Bill are sections which are designed 
bank affiliations. 


form the useful 
security 


The inherent dangere the operation 
were exposed during the inflationary period ending 


et 


consequence was that intense home 
prices, and when the critical 
smaller factories could not Turkish 
though the 
ing 
consi 
ment 
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1929. Senator Glass’s motives should have any affiliation with 
the and his conclusions are believed shared among banking situation. There are undoubtedly two distinct fields 
element American Although super- financing: the commercial banking field and the investment 

the operation security affiliates supplements the banking field. the two, the commercial banking field 

commercial banking, practice the useful- the more important, and any subsidiary bank- 
derived from these ing function should eliminated from that field its opera- 

heir sponsors, due primarily the tion casts any anfavourable ing. 
meeting ground. Commercial banking, course, pre- other, but the desirability merging them into single 
tender long-term capi oans, least regon. 
the other hand, the investment banker organises subject raised this letter dealt with leadin 
commerce. 
commercial and investment banking are 
radically different that any attemp 

with capital loans. The commercial banker, thet will not receive fuller notiee subsequent 


banker, for his part, looking toward the future, 
offering capital shares the investing public, bases his Foreign and National Enterprises. (London) 
not much the ability the business involved Allen and Unwin, 40, Museum Street, 10s. 

obligations concurrently, the League Nations study the tax systems and the methods 

ing power the business question. Future earning power allocation the profits enterprises operating more than 
course, ascertained with certainty, with the result one country. The study covers France, Germany, Spain, the 

the investment banker compelled his conclusions United Kingdom and the United States. 

while the commercial banker, extending credit, The Stock Francis Hirst. Revised 


with only short length time, and can, there- 
the credit risk involved with more exactness. Butterworth, Limited, 


The investment banker primarily salesman and, very 
extent, promoter. well known, invest- The Bankers’ Magazine, April, 1932. (London) Waterlow 


nent banker can expect success his field salesman and Sons, Ltd., London Wall. 2s. 6d. net. 

his offerings and can share his optimism the future 

temper optimism with critical analysis fact, and, Pro tors, 20, Bishopsgate. 2s. 

credit, should necessarily lean toward the view that article Reorganisation Debtor Countries, 

the future represents element uncertainty which cannot Production Planning. Clifton Reynolds. (London) 

Sir Isaac Pitman and Sons, Limited, Parker Street, 
this coun merge the com- 10s. 6d. net. 

and investment banking, and because the differences Georg Kemény and Josef (Vienna) Verlag von 

temperament that must exist between the successful com- Moritz Perles, Seilergasse, 


and the successful investment banker. believed 
American experience has shown that period 


and optimism the sales complex the 


with his the future, over 
the conservative commercial banker. 


commercial bankers losing 

financial situation 1928 and 1929 the investment 
communicated itself commercial bankers during 
banks maintain security affiliates, the inter- 
the investment banker’s and commercial 


commercial banks. great many share 


house. Where such house was 
enhancing its distribution was the good introduced their natural order. 
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connect the distress caused their which small can financed how obtain 


the United States over the past nine months 
banks. 

his mind that investment houses 


ese shares have, course, not 

the the issuing houses, and most 


account all branches Hungarian economic life during 
931. 
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THE ROYAL DUTCH-SHELL GROUP. 


Arrer the Kreuger deception not unnatural that the 
market international securities should subject 
periodic attacks nerves. Any great combine with 
world-wide ramifications, with dominant personality 
its head, with accounts that are largely uninformative 
(as holding company accounts invariably are) and with 
its trading results and dividend policy closely guarded 
secret, liable these days become the subject 
foul suspicion the sport market This was 
the fate the Royal Dutch-Shell group last week when 
its shares encountered wave selling, Royal 
Dutch 100) falling from and Shell Transport 
(£1) from forty-eight hours. Indeed, offer- 
ings the shares that poured from New York, Paris 
and Amsterdam gave every appearance organised 
raid. Saturday, Lord Bearsted, the chair- 
man the Shell Transport and Trading Company, was 
impelled issue statement charging the circulation 
adverse rumours persons malicious intent, having 
their object the achievement personal gain,’’ and 
affirming that the financial position the company and 
the concerns with which interested strong 
and liquid has ever and that the financial 
strength would maintained order that there can 
doubt whatsoever the company’s capability 
weathering not only the existing storm but any storm 
that likely arise the This reassuring 
statement made good impression upon the market, and 
induced cover, but until the dividend 
announcements have been made next month the market 
will probably remain extremely sensitive speculative, 
not deliberately malicious rumours. 

The directors the Royal Dutch-Shell group need not 
surprised that market gossip busily concerned with 
the dividend uncertainties the two holding companies. 
short time ago, when Paris speculators were buying 


favourite shares the London Stock Exchange 


anticipation sterling exchange profit, Royal Dutch 
shares 100) were carried and Shell Trans- 
port (£1) shares Yet both companies November 
had passed their interim dividends respect 1931 
(against interims per cent. for Royal Dutch and 
per cent., tax free, for Shell Transport the previous 
that dividends the previous final 
per cent, for Royal Dutch and per cent., tax 
free, for Shell Transport will involve cash distribution 
sterling (at current rates exchange) approximately 
millions for the two companies (or £8} millions 
per cent. paid), there may reason for the market 
question the wisdom, these days financial crisis, 
depleting current finances any distribution whatever, 
even one has been earned. Clearly, even the best 
equity shares with uncertain dividend outlook, while 
they stand 200 per cent. more their par value, 
are vulnerable market position. Neither shareholders 
nor directors can expect immunity. from raids 
until the uncertainty has been cleared away. 

Apart from dividend questions, shareholders are 
dependent upon the usually voluble report the Royal 
Dutch and the usually restrained speech the chairman 
the Shell Transport for guidance the tradin 
results their group. Lord Bearsted, the dignifi 
statement made last week, declared that the Shell 
Company, like every other concern, must feel the effects 
the general trade depression. But the the 
holding companies would not necessarily reflect the re- 
duced earnings the group, full, the directors 
decided that the operating companies should 
mately maintain their dividends drawing upon their 
reserves. When the Royal Dutch and Shell 
merged 1907, their were transferred two 
new Anglo-Saxon Petroleum 
Petroleum 


and 
areas, and the Bataafsche for the 


business, except that the Bataafsch 
Union Oil Corporation. The distribution 
ing the respective joint interests Royal Dutch 
under this arrangement, was also applied the 
the Asiatic Petroleum Company, which concerned 
the marketing side the throughout the 
Now, the accounts these operatin 
not disclosed the public, and hay 
means judging how each has fared 
year. The directors merely state that, Royal 
Shell, being holding companies, their profits, 
from the interest derived from gilt-edged 
depend the dividends declared their operating sub. 
sidiaries, whose profits, turn, are shown after 
provision has been made for depreciation. may 
the real earnings the group are much 
the dividends received from the operating companies, 
for reasons taxation the dividends received each year 
coincide with the dividends declared 
the holding companies, the following table shows:— 


(000 omitted.) 


1925 92,564 (23%) 
SHELL. 
(000 omitted.) 
Net Dividends Distributed. 
Profits 
Total 
en 

5,362 450 4,914 (25%) 
5,370 450 4,914 (25 


evident from this table that the net profits 
the dividends received) are index the 
earnings the operating subsidiaries, 
real earnings could scarcely have increased 
per cent, exactly, the dividends did. 
directors the Royal Dutch, their report, 
over-productign crude oil and its 
the selling prices the various importing 
drop level below the figure representing the 
prices the countries origin plus freight 
importation and all other charges.’ The apparen 
why the dividends received increased over 
1929 was that the Royal Dutch and Shell 


quired pay dividends larger capital (one new 
for every five having been offere 


1929). 1980 was apparently 
the dividend rates per cent. for 
and per cent., tax free, for Shell could 


the operating subsidiaries the larger 
the holding for the rates 


ud 

leve 

the 

The 

| 


cent. and per cent., tax free, 
this occasion, Bearsted remarked 


the result trading operations and that. the 
ise been depleted 
How are the trading operations the subsidiaries 
likely compare with the resulte for 1980? The 
will have received dividends its holding 
400 Shell Union, which will represent 
8,4 $5,890,780 compared with 1980, and 
781,560 compared with This equivalent 
dividends 1.75 per cent. for Royal Dutch and 
ent. and 4.0 per cent. respectively 
the consumption gasoline was maintained 
‘but there was drop per cent. consump- 
America are any index mar eting conditions outside, 
results for 1981 will show considerable 
United States were abou per cent. 
crude from per cent. per cent. below the 
1980. If, therefore, the Royal Dutch-Shell sub- 
write down their stocks current market values, 
their profite this last year will evanescent. Book 
however, are not serious actual cash losses. 
the year millions. ere is, there- 
why operating subsidiaries the Royal 
Dutch should not meet depreciation their inventories 
part out reserves. 

inventories current market values, they are able 
make trading profit with the prices gasoline and other 
refined products their present low levels. The answer 
depends largely the extent the reductions they have 
costs. The possibility extensive economies 
operating expenditures factor too often left out 
consideration the Royal Dutch-Shell 

uction stopping new drilling and reducing the 

ings tools working the fields maintenance 
out trading profits either one year’s two 
group following Venezuela and the Dutch East 
Indies, not mention its American fields, the savings 
must have been very considerable. Next come 
the economies marketing expenditures. 
measure rationalisation has already been carried out. 
Inthe East, the Royal Dutch-Shell and the Anglo-Persian 
have pooled their marketing organisations joint 
shares with the o-Persian the 
oil trade surplus the the 

oil companies. Great Britain last year the 
pooled their marketing organisation with the Anglo- 

company called Shell-Mex B.P. Ltd. 
This undoubtedly lead very great economies 

storage and distributing expenses. 

the prices crude oil and gasoline have 
the United crude 
per barrel from April with rises 
from the Russian Oil Products, 


the 
and 
year 


exporters and the Standard Oil Indiana. 
made last week. This indicated 
Company Indiana the Standard 
New were nearing completion. 
South America. The completion 


trouble.. 
marketing petrol this 
with the large oil combines, and there fundamental 
reason why similar quota agreement should not now 
negotiated. But undeniable that the future the oil 


*, 


this deal would remove the most important source 


price-cutting, leavi 
from which the year’s dividends were only the Russian Oil Products and 


Roumanian exporters the possible cause further 
country under quota 


marketing companies will not assured until there 


international agreement, for the restriction oil produc- 


tion and exports, which the Roumanian and Russian 
producers are parties. 


price-cutting the British, European and 
markets continue indefinitely, adequate cash 
resources are all-important for the marketing combines. 
this respect the Royal Dutch-Shell position relatively 
favourable. the last three calendar years the Royal 
Dutch-Shell group raised £50 millions new capital, 
not all which has gone into capital expenditure. 
analysis their balance sheets shows that Royal Dutch 
December 81, had surplus liquid assets assets over 
current liabilities million florins and Shell £14 
millions. the whole, may that the strong cash 
resources the Royal Dutch-Shell group will held 
justify the distribution modest dividend, particu- 
larly there some prospect early termination 
the worst the price-cutting ‘the petrol marketing 
trade. doubt, however, whether any substantial divi- 
dends can earned the present level oil prices, 
that recovery the profit-earning power this great 
international combine entirely bound with 
improvement commodity prices. 


INSULL FAILURE. 


(BY OUR NEW YORK CORRESPONDENT.) 


receivership for the Middle West Utilities Company, 
the great holding organisation promoted during the boom 
period the brothers Samuel and Martin Insull, marked 
the greatest public utility company failure the history 
the United States America. Few receiverships 
magnitude, however, have come with less shock the 
financial community. The matter had been openly dis- 
cussed for fortnight, and most people had come 
realise that the receivership would involve $300 millions 
holding company, rather than group operating com- 
panies with properties valued more than $1,000 
millions. 

The Insulls and their associates had undertaken the 
building system operating properties, serving 
multitude communities, interconnected transmis- 
sion lines, and radiating from strategically located power 
plants. Except for half dozen large cities, which 
Chicago was the chief, the operating plants were small 
towns. The idea was economically sound, its basic con- 
ceptions being central authority for operating manage- 
ment and single source for financial supervision and aid. 
broke the rocks the distressing decline security 
prices. point was reached where its bank loans were 
longer adequately covered collateral. Less power- 
ful interests than the Insulls might have seen their securi- 
ties auctioned off satisfy their loans (as, the 
case the Tri-Utilities failure). Banking creditors, 
however, refrained from this course regards the Middle 
West Utilities and the two Insull-managed investment 
trusts, view the great interests involved, although 
some the New York banks holding collateral 
could have sold without loss, even the day receiver- 
ship. attempt was made work out reorganisation 
scheme without the intervention the courts, but the 
various interests were found too 

The operating subsidiaries Middle West Utilities 
serve 4,550 communities with electricity and 800 with gas. 
The Insull brothers endeavoured diversify their in- 
geographically, and thus serve greater variety 
industries. Properties were controlled within the 
borders thirty States. Several well integrated systems 
were thus built up, and some eventually segre- 
gated and find haven with other Many 
these misallied properties were bought the Insulls 


BE 


4 
pe 


© 


under highly competitive conditions high prices. 
Naturally, the Insulls cannot expect obtain anything 
like what they paid for their properties, the system 
broken the sale some the units. The various 
stocks, however, are bank loan envelopes, and 
unlikely that sacrifice sales will 

Criticism the Insulls milder than might have been 
expected view the large losses investors must suffer. 
The opinion widely held that they merely erred with the 
rest the market over-estimating the value future 
possibilities, and were carried away ambition reach 
too far. The primary problem before the reorganisation 
how best squeeze the water out Middle 
West Utilities. The view the stock market that 
Middle West common stock, worth $570 share 1929, 
now has equity. Preferred stockholders and owners 
the $40 millions notes sold the public have seen 
progressive and disastrous decline their securities, the 
notes now selling less than cents the dollar. Re- 
organiation, believed, will substitute for these securi- 
ties par value new scrip approximately equal the 
present market value. similar process will probably 
followed the reorganisation the two Insull invest- 
ment trusts, the Insull Utility Investments and the 
Corporation Securities Company. 


THE WEEK THE MARKETS. 


THE LONDON STOOK EXOHANGE. 
SETTLING DAYS. 

TICKET. Account. 

were unsettled, market psychology being 
affected the unfavourable trend foreign develop- 
ments, particularly Geneva, which caused fear 
liquidation from some Continental Bourses. home, 
the new tariffs market factor were negligible and 
equity share values continued lose ground. The gilt- 
edged market was disconcerted first the unexpected 
announcement large India Loan, but once was seen 
that favourable response would forthcoming, the 
market regained its firm tone. The most disconcerting 
feature the week was the sharp decline home rail 
ordinary and preference stocks, owing accentuation 
the falling trend traffic receipts, which discussed 
page 981. 

Among stocks, War Loan 
supported after going dividend, and per Cent. 
Conversion was demand from investors. India loans 
were dull the announcement the new issue, but 
recovered its successful result. Australian loans were 
better with the melancholy and notorious exception 
those New South Wales. Among recent issues, Agri- 
cultural Mortgage bonds were well supported. 

The Foreign Bond market remained dull and appre- 
hensive. Disturbances North Manchuria were bear 
point for Japanese stocks, budgetary possibilities 
Tokyo continuing regarded modest 
recovery German bon 
Hitler successes the Prussian elections, and disappoint- 
ment the departure MacDonald and Stimson 
from Geneva, upon Tardieu’s illness, without having 
effected Franco-German disarmament rapprochement. 

Home railway stocks were depressed, not merely the 
figures but the confirmation they afforded 
appreciable change for the worse since Easter. every 
case, the junior dividend stocks were most affected— 
Great Western ordinary, Southern preferred, L.M.8. 1928 
preference and L.N.E. second preference. Actual selling 
was not heavy, but the market was quite unwilling take 
stock. Argentine rails receded the levels established 
‘after the volcanic eruptions, owing absence any 
receipts. The postponement payments 
‘all Entre Rios preference stocks had been discounted. 
Industrial shares had heavy tone, the higher duties 
the Tariffs Advisory Committee affect- 
ing sentiment than the fear that seasonal recovery 
British trade had been slightly checked. The House 
hardened fresh Kreuger revelations, and 
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was maintained despite the 


able influence over large section the 
national issues. Cables and Wireless were 
the March figures, which showed 
sion rather than improvement, but 
bear covering. Electrical shares did 
ground, the Johnson and Phillips (set 
982), and the conservative tone the 
the volume electrical business, suggesting 
remained out favour, expectations bein 
shares continued fall anticipation lows 
consumption. The market took restrained 
contents the forthcoming Dunlop report the 
weakening appreciably. The ripple 
iron and steel shares completely subsided 
selling depressed textile shares, tariffs, their 
bear point, owing the pending removal 
normal Importations Duty. Among store shares, 
Harrods was unexpected, but persistent. the 
few issues showing slight strength were Pye 
good earnings statement (presaging new share 
and Spillers. Insurance shares were steady, but banki 
shares attracted little attention, with few exceptions like 
Hambros Bank, whose tesults made better showing than 
was expected, and Anglo-South American Bank which re. 
covered after bout weakness. 
Dealings rubber shares remained small, 
the market improved perceptibly, slight 
the price the commodity following the 
the cessation production substantial Dutch ser. 
age. Tea shares continued belie the optimistic 
casts the Government regarding the effects the duty 
which are discussed Note page 982. The 
share market opened with rally the Royal 
group Lord Bearsted’s week-end démenti, but 
and Paris subsequently became sellers, particulatly 
after the announcement the postponement 
June consideration regarding Canadian and 
Eagle first preference dividend. Business mining 
chiefly hinged round the fall sterling, which afforded 
opportunity for professional arbitrage business. For 
rest, Paris was preoccupied with election cares, and 
Kaffirs, after modest initial activity, became quiet 
featureless. Despite the weakness copper, Rio 
recovered after weakness the outset, though the 
the exchange made the movement largely nominal. 
shares did not follow the commodity its rise 
beginning the week, and continued dull despite the 
cautiously optimistic tenor the chairman’s speech the 
London Tin meeting. 
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the bly firmer. Possibly the most reassuring factor 
the market stood the United States 
for the first time since 1915, the operating deficit 
the quarter this year being $1,186,607. This 
for had been overhanging Wall Street for some 
and, once the worst was known, was felt that the 
clear for slight improvement following 
better showing numerous railroads and the con- 
the tion the Reserve Banks’ open market buying 
The prospect defeat the Soldiers’ Bonus 
also viewed with satisfaction. Investors gener- 
however, remained sceptical improvement 
business, although the latest 
tions steel mills were reported per cent., 
per cent. capacity. The decision the 


itions have worsened the Canadian stock market 
There have been short. pauses in. the 
downward drift prices, but the occasional upward 
flurries Previous months have been absent. Bell Tele- 
phone, possibly the most seasoned stock the Canadian 
exchanges, now selling below par for the time for 
many years. The bisection the Shawinigan dividend 
bad omen for the power stocks. The volume trading 
remains low, only 8,040 shares and $19,850 bonds 
being traded the Montreal Exchange Saturday, 
April 16th. believed, however, that tax stock 
transfers imposed America, Montreal and Toronto will 
secure good deal business formerly transacted New 
York. The bond market has been quiet, but reasonably 
steady. the mining market, gold stocks have suffered 
substantial recession, and metal shares have also been 
noticeably weak. The Bureau Statistics’ Investors 
index for all common stocks was 49.7 for the week ended 
April 14th, compared with 58.5 March 24th, and 


Mar. Mar. Apr. Mar, Mar. Apr. 


month. was understood, however, that motor 
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PARIS. 


The Business Index the New York Times for 
quidation became heavy before the end last week, 
the week April 16th was 59.8, against 59.9 the market suffering from not unprecedented fit 
previous week. nerves the eve the Prussian elections. 
od Sted... 13 12) Ww. Unica Tig. 31 28 263 Royal Dutch 11,000 11,100 11,150 Johnnies 93 92 
York, and 18, Copthall Avenue, London, print began early the well 


marked Tuesday, and Wednesday resulted the 
nearest approach buoyancy seen since the re- 
establishment dealings. For once, evidence was avail- 


the following index figures American values calculated 


Be- became clear the announcement the reduction the 
A 

148-6 108-7 32-2 21, 28, 25, 28, 


AMSTERDAM. 


After appearance strength the outset, sentiment 
became uncertain and lethargic. The market was sensi- 
tive conflicting rumours, which put Royal Dutch 
and Amsterdam Trading down. The volume business, 
however, was small, and outeide the market 
laders, moved within narrow compass. 


(Continued page 980.) 
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American 
the last 
date 
Prices 
Year 
Jan. 
Apr. 
est. 


quotation, with definite 


the stocks and shares 


with New York 
any pro 


discount and the earliest date when the quotation above par. 


date the 


payment. Where stocks 
4/- 
Dom. 
Zealand 
= 


ogee 


Price 
ayo Ble. eee 8 18 gee 4 13 3 22 ON, 
Royal Deld. £1 & 6 ot 19) 19/6 | Joban. Cons. £1 7 10 0 
Anglo eee | Nil | M 0 0 
United pare 11/3 20/~ 4 367 6 
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NEW ISSUE PRICES. 


Pri Price, 
Stock Share. Apr. 20, 1932. Apr. 27, 1932. 


ta a 

Lyons (J.) amd Uo. eee 
Murex sirict Railway 6% Deb. 10/- lj-- 6 pm 1/3-9a pm 

Shropshire, 


(Continued from page 977.) 


OTHER CENTRES. 

Other Continental centres were affected the absence 
progress discussions international questions 
Geneva. Prices everywhere became weaker and business 
more restricted the week wore on. Milan was con- 
sistently depressed. Brussels failed hold initial 
improvement. Stockholm, exceptionally, remained fairly 
firm the face new Kreuger disclosures, but Copen- 
hagen lost further ground. 


INVESTMENT NOTES. 


The New Issue Market.—The decision the Govern- 
ment India issue large loan this week (see 
page 985), which was certainly not contemplation 
the authorities few months ago, both 
the welcome recovery India’s borrowing status, and 
the extent the unfreezing the London capital 
market since the passing the sterling For 
the week, between the suspension gold payments 
last September and the reduction Bank rate from per 
weeks between the suspension gold payments last 
cent. per cent. February 18th last, the market was 
practically ciosed new borrowers, however high their 
status. The subsequent rise gilt-edged values, how- 
ever, has been accompanied renaissance new issue 
activity, the following table shows 


12,380,155 
2,979,000 
6,901,658 


” 3 


1,380, 
3,600,000 


yo 


New money, excluding 


Some £20 millions new money has already been offered 
the ten weeks since the lowering the crisis rate 
the Bank England, whereas the preceding twenty- 
one weeks only £12 millions was raised all. The 
mount involved the average issue, further, has been 
substantial. Below give particulars each issue, 
made various levels Bank rate. Unlike those the 
“previous table, our figures include amounts offeréd con- 
-version earlier obligations 
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Elec. 
BANK RATE 
Swansea Gas reference stk. 


(m) £1,065,092 for conversion. (n) £6,000,000 for 
(t) £250,000 for conversion. (v) All for 


The market, clearly, remains closed all 
cept those the highest standing. the 
shown the table, five have been made 
the British Empire, four home corporations, two 
home railways, three public bodies (Port 
London and Home Counties Electricity, and 
Mortgage Corporation), and only five trading om. 
panies. Equity stocks are conspicuously absent from 
list. The evidence suggests that new financing 
been mainly limited, far (a) the covering 
requirements for capital expenditure significant pat 
having already been actually incurred and 
financed short-term bank loans); and (b) the 
ment high- low-yielding funded obligations. 
rates paid borrowers have declined with each fall 
Bank rate, allowing for differences status. For 
ample, Croydon Corporation, the February, 
per cent., and Poole Corporation, fortnight later, jus 
under per mid-April, however, West 
wich offered only redemption yield 10s, 9d. 
cent., and Bristol, week later, only 8d. 
cent. The high premiums now obtaining for the 
earlier issues confirm this evidence appreciable 
cline the price long-term capital. Recent issues have 
been profitable underwriters and issue 
three the issues shown the table, with 
quotation, being now discount. 


and Industrial Shares.—As market 
new tariffs have fallen flat. true that iron end 
shares have been inquired for, but early gains have 
lost and prices are now lower than before the new 
charges were published. regards 
generally, continued slide market values 
difficult determine whether the investor 
the view that the tariffs can nothing for British 
try while world trade steadily declining, the 
prevailing fashion exchange from ind 
into the gilt-edged market, where any rate 


chance capital profit instead loss. The 
table representative movements shows, 
gradual decline common most sections 
dustrial and railway markets 

High, Price, 

1932, 
Associated Portland Cement 26/- 
Dunlop Rubber 15/24 
Great Western Ord. stock 48} 15} 
Imperial Tobacco £1 44 


for 


Issuer. Stock, Amount and Price, 
Per 
BANK RATE 5%. 
the 
mitt 
whic 
outal 
Stoc 
requ 
¥ 
Number Total Average Average 
412,672 
990,877 
7 


selling the provinces has 
selling being noticeable anticipation 
annual report. Tobacco shares have been 
the fear reduced consumption Great 
the pressure heavy taxation. And the 
brewery share market hardly needs further 


misery 
comment. 


Advertising—and Olosing.—At the 

the proprietors the Stock Exchange, 
last week, member boldly proposed that 
was the sum about £2,000 
spent informing the public that members 
Stock Exchange must not advertise, but that the 
the Stock Exchange will supply official 
members request. This advertisement not 
designed attract business, the Stock Exchange Com- 
admit. has, fact, been suggested that may 
business. receive list over 2,000 names 
are meaningless may, contended, induce unso- 
members the public deal with the first 
broker who writes personal human note. 
went business going the outside broker, 
hank managers, building societies, argued, the 
Stock Exchange should allow members advertise intel- 
the meeting, however, the motion was de- 
majority nearly two one. After the meet- 
ing the Stock Exchange adjourned till the following Mon- 
the House was closed the Saturday for 
repairs. petition has subsequently been pre- 
the Committee, signed over 2,000 members, 
esting that the closed Saturdays 
for the rest the summer. support this somewhat 
proposal argued that the Paris Bourse 
from May till October, that the atten- 
dance members past Saturdays has been meagre, 
have been restricted and prices quoted not 
they should be, and that general 
opening has not been great success brought 
much business the There some force 
these arguments, but believe, nevertheless, that the 
Stock Exchange would ill-advised give any impres- 
ton that members were reluctant sacrifice some 
their personal convenience behalf the 


investing 

the 

the Society Incorporated Accountants and 
with the standpoint publicly taken some 


the face the balance sheet; 


that these have not been brought into the 


profit-and-loss account. The Com- 
was adopted the Council the Society, 
has been submitted the Board Trade. 


been spearhead the effort secure 

Trade, may well ask for 


With the size and complexity 


98) 


that obseurantism, such, any circum- 
stances. 
principle. however, appears established 
that unfair throw upon auditors moral duty 
persistence advocacy disclosure beyond the limits 
the law, the face opposition The 
Board Trade might well adopt the suggestion the 
Incorporated Accountants and appoint small committee, 
with carefully worded terms reference, including its 
personnel, say, one member each the leading 
associations and three other accountants eminence. 
would desirable, however, that accounting body 
should consider itself pledged any specific programme 


The Institute Chartered 


Home Railway market for junior rail- 


way stocks has lately been depressed, owing the un- 
favourable trend receipts, more particularly since the 
Easter holiday. the beginning the year, 
weekly traffic revenues were running, the average, 
about per cent. below the corresponding returns for 
the first half last year, however, was period 
the steepest relative fall receipts, and the downward 
curve showed tendency appréciably flatten out 
the autumn and winter, was hoped that the discre- 
pancy between figures for identical weeks 1982 and 


1981 would tend reduced the present year pro- 


gressed—quite apart from any benefits accruing the 
railways from possible slight increase British trade 


activity. For some weeks this anticipation appeared 
borne out. The aggregate receipts all the four main 
lines for the first five weeks 


with showed decrease 7.8 per cent., while those 


for the first ten weeks showed decline only 6.7 per 
cent. Easter traffic, however, was somewhat disappoint- 
ing, and subsequent traffic returns have been relatively 
unfavourable. Receipts for the first sixteen weeks this 
year, compared with last, now show over-all decline 
7.6 per cent. The figures under various traffic head- 
ings are shown below: 


(000’s omitted.) 
Passengers, General Coal and 
Parcels, Merchandise.| Total. 
First five weeks, 
five 5,055 4,872 3,178 13,105 
First ten weeks, 0,803 10,668 6,973 28,464 
...... 18,469 17,299 10,707 
1932 17,118 35,642 10,1 42,900 


Coal traffic has been maintained better than general mer- 
chandise passenger traffic, and has continued its im- 
proving tendency recent weeks, while the discrepancy 
the other two classes, comparison with last year, 
has been increasing. Altogether, passenger receipts 
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FUNDS EXCEED 
£42,000,000 


CLAIMS PAID, OVER 
£200,000,000 


North John 


Lombard 


oth members the profession. The Committee, which 
and five other members, has reported that the Govern- 
consider legislation amend the Companies 
the separate statement any ab- 
extraneous debit credit items, including 
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*mittee has been formed, independentl 
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far are down per cent., general merchandise receipts 
per cent. and coal and coke receipts per cent. 
show the next table the figures for each the four 
companies 


omitted.) 


First weeks, ...... 
1932 compared with 1931 ...... 


The loss gross receipts varies from roughly per cent. 
the L.M.S. and G.W. per cent. the Southern 
and nearly cent. the L.N.E. The Southern, 
presumably, still feeling the effect restricted Con- 
tinental traffic, while the L.M.S. may have benefited 
from the slight improvement activity the textile 
industries Lancashire and Yorkshire. far, gross 
railway receipts are down £1,300,000 the 
£1,247,000 the L.N.E., £559,000 the G.W. and 
£468,000 the Southern. How far further economies 
expenditure, and reduced wages bill compared with 
the first quarter 1931, have offset these declines un- 
known. clear, however, that, this year’s showing 
far, the L.M.S. not fully covering the dividend re- 
quirements its 1923 preference stock, while the L.N.E. 
earning little, anything, for its per cent. second pre- 
ference stock. The Great Western probably covering 
its prior securities with small margin ordinary earn- 
ings. The Southern earning its preferential payments 
with possibly small balance for the preferred ordinary, 
but nothing for the deferred. 


Kreuger week—almost every day 
—continues produce its quota disturbing Kreuger 
revelations. stated the authority Mr. Lyberg, 
one the official Stockholm investigators, that the 
Swedish Government will obliged grant further 
moratorium the Kreuger and Toll combine beyond 
May but only for short period few weeks, the 
end which the company will officially declare its bank- 
ruptcy. The Swedish Government has prepared Bill 
outlining special methods administration the com- 
bine, order provide for its liquidation without forcing 
the sale its assets, entail the least possible loss 
bondholders and shareholders. Meanwhile, further 
sensational disclosures have been made the methods 
adopted the late Kreuger attain his financial 
ends. connection with the Boliden Gold Mine, 
Kreuger obtained loan Kr. millions from the Riks- 
bank against the Boliden shares which had withdrawn 
from the Skandinaviska-Aktiebolaget. The latter was 
given $50 millions German Government bonds ex- 
change, which Kreuger took from the International 
Match Corporation, whom promised give Italian 
Treasury bonds. This promise was never kept, and, 
matter fact, explained our last issue, the Italian 
State bonds were forged. Moreover, although the Boliden 
shares were deposited with the Riksbank, Kreuger 
used these basis for transaction Kreuger 
and Toll debentures, which sold amount between 
Kr. and millions igsue price 160 per cent. 
papers his room the Swedish 
Match office was found rubber stamps giving 
facsimile signatures prominent business people 
Sweden. thought that these stamps were used for 
making bogus share applications. Another portfolio which 


discovered contained letters from 


women, many whom had paid large sums 
money, while another dossier contained list 
nominees throughout Europe, through whom 
conducted his share transactions. These discoveries have 
made profound impression America, where com- 
the bankers’ 


‘committee, protect all holders securities. 


Bainbridge Colby, who was Secretary State under 
Wilson, chairman, and Samuel Unter- 
one the council this committee. regards 


the political ethics breakfast table 
their economic effects. The most significant 
Tuesday’s House Commons debate 
tion the tea duty, from this standpoint 
ment the Financial Secretary the Treas 
duty was estimated involve addition 
conditions the industry, the light expert 
ledge, made Sir Walter Walter 
assistance given against Dutch competition would 
for the greatest benefit the grea 
per cent. the tea companies Assam 
profit this year, against only per cent. 
admitted that the remaining per cent. would 
loss, because their gardens were old had been 
unsuitable soil. not clear, however, whe 
Walter allowed for any decline consumption which 
follow increase the retail price representing 


£1,611,000 was invested eleven 
the Dooars and £1,441,000 nineteen companies 
Cachar and Sylhet, ordinary capital alone. During 
that year, the Cachar and 

average loss 20.5 per cent. These companies 
the tea most subject Dutch competition and 
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the Swedish Match Company, 
elucidated before the end 

Match group. 


the 
The Tea Duty.—Investors, such, are 


than 
the 


informative 


the fact 


estimated that, with the 


per cent. the cheapest blends. The 


unfortunately, not quite representative tha 
India. Even under present difficult conditions, the 
price secured the London auctions teas from 


this season, has been and from Darjeeli 
4.26d. the other hand, teas from 


Dooars and Terai have been marketed, the average, 
only and from Cachar and Sylhet only 
These latter districts, true, have supplied only one- 


third the Indian tea marketed this season, but the 


amount British capital invested them far fom 
negligible. Wilkinson has estimated that, 


1930 (exclusve producers covering several 
public companies 


companies made 


gain more the protection afforded the duty 


they lose through possible falling off total consump 
tion. That Dutch competition will eliminated, 


ever, highly improbable, its increased intensity 
years having been due not merely the 1929 removal 
Imperial Preference the British market, but 
growth output. Between 1928 and 1929 alone, 
planted area Java and Sumatra increased from 261, 
acres 894,500 acres, including 93,700 acres 
hands. Dutch costs, for various reasons, are 
even the native kampong leaf, whose quality 
considered disgraceful British estate, 
buyers consistently this side. Further, the 
increased protection (reinforced exchange 
the British market, which normally consumes 
than half the world’s tea exports, may well 
prices elsewhere. While, therefore, short 
balance advantage may the side 
growers, the re-imposition the duty cannot 
short cut out their more permanent difficulties 
problems. 


Johnson and Phillips.—The experience this 
has badly belied the optimism the 
who, the meeting year ago, dwelt the 
the company’s order books, the 
electrification, and the probability interesting 
shareholders learn, last November, when the 
interim dividend was postponed, that 
more important then hand had 
pended, that contemplated new 
deferred, and that overseas operations had been 


London, London and 
-3 
3 an 


Australia and Indis. report 
net earnings only one-half those 
per cent., fully covered, but the 


per research and development greatly reduced 


Years ended December 31, 
1929. 1930. 1931. 
Research and development eee 5,000 
ion manufacturing activity suggested 
per cent. stock-in-trade, and may 


from rise debtors that extended 
been granted some customers. The cur- 
position remains liquid, however, cash hand and 
receivable totalling £86,893 (taking Australian bal- 
par), while current assets (excluding stock-in- 
and advances subsdiaries), exceed cur- 
rent The company’s difficulties 
business may traced largely the 
its oversea interests. ordinary 
are quoted £1, yielding 5s. per cent., less 
allowing for the dividend 1s. per share. 


Plantations Investment Trust.—In view the 
conditions the past year, the most noteworthy feature 
the the Rubber Plantations Investment Trust 
not that net profit reduced £23,537, against 
and £245,519 1929, but that any 
profit made all. There is, course, question 
dividend payment 


Years ended December 31, 

245,519 
124,163 
leans VE 60,000 eee 


£21,662 has been transferred taxation account, 
£51,642 1930. The value the company's 
(apart from its own properties) is, naturally, 
depressed, figure £1,235,910 December 31st 

with the £2,278,146 balance-sheet valua- 

against this depreciation, however, the com- 
has general reserve £657,796, while the dividend 


£50,000 has been transferred 
account. 


consolidated accounts the Shell 
Oil subsidiaries for disclose 
$27,008,810, after providing $45,844,101 for 
depletion, intangible drilling coste and sur- 
The amount charged for depreciation alone 
the group had not followed its 


down stocks cost 
have shown profit over 


indicates that the Shell Union trading 


Indeed, cash, short-term 


with $25,890,656 the end 
Company provided out its cash 
necessary 1981 for current 
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development and investment amounting $16,605,890, 
and, further, purchased its own the amount 
$6,881,000 par value excess sinking fund require- 
ments. The amount $1,909,805 par 
value debentures exceeded the actual cost purchase 
was applied the reduction the unamortised debenture 
discount. The policy reducing the debenture obliga- 
tions being extended during the current year. The com- 
parative trading figures and 1981 as. 


follows 


December 
operating income 177,582,783 
192,099,292 152,850,337 
after operating and genera 
Depreciation, depletion, development 
coste and wells ...... 46,700,224 
Available for fixed 
Interest bonds, including amortisation 
Minority 55,665 1,452 
Preference dividends paid 
Common dividends paid 9,148,867 
Common dividends paid per share ....... cents 
Appropriation for Federal income taxes 
prior years and other contingencies Dr. 3,214,000 


The balance sheet shows that current assets Decem- 
ber were $93,521,578, against current liabilities 
$23,240,879. result the year’s operations, the 
surplus account $18,821,200 was reduced deficit 
$12,501,109. The policy the company has been 
conserve its cash resources emerge from the trade 
depression with its working capital unimpaired. This 
seems likely do. has made very large economies 
reducing its drilling programme and surrendering leases 
which are not considered necessary for the protection 
its wells wild-cat territory. The latest figures show that 
operating and general expenses the first quarter 
1982 were less than $12 millions below the corre- 
sponding figures for 1931. The present market quotation 
for the per cent. debenture 62} (New York), while the 
preferred shares, which dividends are arrears since 
June, are quoted 234, and the common shares 


Baltimore and Ohio Railroad.—The Baltimore and 
Ohio, like all American railroads, felt the effects 
national depression far more severely 1931 than 1980. 
Total passenger miles declined per cent., freight 
tonnage 253 per cent., and ton-miles per 
Total freight revenue, $182 millions, was reduced 
per cent., passenger revenue, $15 millions, per 
cent., and total operating revenue, $158 millions, 


OFFER NEW READERS, 


Any reader who makes his first acquaintance with this journal 
with this issue invited fill the attached 


Publisher, Economist Newspaper 
Bouverie Street, 


order test the value your publication should like you 
forward this post for the next four weeks. then 
decide become subscriber, understood that there will 
charge for the copies thus received, but otherwise shall 
willing pay 4s. cover their cost. 
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per cent. The company cut expenses heavily, re- 
couping this means approximately $33 millions 
total drop $48 millions operating receipts, but its net 
operating income was reduced from $40 millions $26 
millions, and the balance available for dividends from $21 
millions under millions. Payment per cent. 
the preferred and per cent. (against per cent.) the 
common stock necessitated draft $7} millions 
surplus. The board regard with concern the loss pas- 
senger traffic through the extension and improvement 
competing highways. Branch line mileage has been 
materially reduced, and special efforts are being made 
attract passengers way increased comfort, etc. Ata 
total cost $25 millions, the company has acquired, 
from July last, complete ownership the Alton Railroad, 
formerly the Chicago and Alton, after foreclosure sale. 
Stockholders may take heart grace from the fact that, 
since January last, there has been further decline 
the trend traffic. The company benefiting from the 
operation the per cent. reduction wages, that, 
although gross receipts for the first two months this 
year were $6.7 millions below those net income 
was $0.7 millions higher. The decision, nevertheless, 
suspend both preferred and common dividend payments 
being maintained, view the necessity conserving 
cash against maturing obligations. 


Tin Investment Note the 
Economist April 2nd last (page 749), stated that, 
the meeting the Internationa] TinCommittee, held 
London April 22nd, further cut production 
8,420 tons year—corresponding one month’s produc- 
tion—would considered, order keep pace with the 
falling off world consumption, The committee has now 
decided recommend the four signatory Governments 
—Bolivia, Malaya, Dutch East Indies and Nigeria—a cut 
the rate 20,000 tons year instead the smaller cut 
first contemplated. This very drastic proposal. 
Starting from the 1929 basis 191,876 tons, the Inter- 
national Tin Committee has authorised cuts, altogether, 


(1929 basis 191,876 tons.) 
Quotas 
From March 31, 145,000 tons. 
From January 1932 110,000 


The next meeting the International Tin Com- 
mittee will held the Hague May 20th, and 
hoped that some opinion will expressed whether 
its members are contemplating the entire shutting down 
the tin-producing industry. understood that the 
International Tin Pool, which present holds 21,000 tons 
tin out visible supplies about 60,000, will review 


the situation the light the International 


drastic recommendations. “The proposed cut 20,000 
tons had immediate effect upon the market, the price 
tin advancing 15s. ton. Subsequently 
there was reaction ton. The share market 


latest decision the International Committee has 
caused dissatisfaction Malaya, where some producers 
argue that, open market, demand would sufficient 
absorb considerably higher total Malayan tin than 
the scheme permits—in other words, that the sacrifices 


under accrue Malaya and the 


benefits Malaya’s competitors. 


mentioned the preceding Note, special interest attached 


this company’s meeting April 28th, when 


John the chairman, reviewed the position 


THE 


his address, Howeson observed that, 
During the past twelve months stocks had 
51,700 tons 89,000 tons net, and the latest 
cided upon gave definite assurance recovery the 
tion. the part the four participants the 
scheme, there had been progressive 
quotas until now production was less than 
standard. Dealing with allegations relative the 
national Tin Pool, Howeson 
position was liquid, and that time had loans Unite 
incurred. The warrants representing the metal 
were under independent control, and 


the agreement sales were effected under 
per ton. Dealing with the report and accounts the 
man agreed that £765,000 was large sum 
off, but pointed out that covered two years, 
having been made deal with depreciation 

1929-30. The accumulated reserves were sufficient 
write down the investments below market value, and 
the ground had thus been cleared for the payment 
dividends soon expansion profits 
Reduction output had been largely offset saving 
expenditure. Some the larger dredges were 
operating less than 8d. per cubic yard. Since the 
the accounts, funds for the financing certain 
sidiaries had been provided the issue 
London ordinary shares par. conclusion, 
son referred the comparative smallness the available 
stocks tin, and expressed definite opinion that the 
worst depression had been seen. 


British Controlled Oilfields—A regret 
that, note our last issue, the amount 
forward British Controlled Oilfields, the end 
1931, was inadvertently stated debit figure 
$21,899,000. The true debit (subject income tax, 
any) was $21,899. 


Waihi Gold.—Our mining correspondent 
some small degree recent experience the part this 
veteran New Zealand enterprise recalls that the Bis 
Tinto. Additional taxation has been imposed—some 
retrospective character—entailing the provision 
the difference has been transferred 
various reserve accounts. £143,440, last 
operating surplus exceeds the 1980 total £11,800, the 
effect some falling off the value the ore 
being more than counterbalanced the crushing 
larger tonnage and the enhancement the price 
gold during the last four months the period. The final 
for year succession. feature thes 
the financial position, the company holding 
securities worth the date the balance sheet 
already announced, the payment 
New Zealand Government £212,500 for the 
Hora-Hora hydro-electric works has been postpon 
November, 1934. Only small decrease 
ore reserves general account (167,020 tons), 
value 11d. lower With mining costs 
depth, the profit margin narrow; indeed, 
gold premium the future the mine would, 


greater 
this material supporting shafts and 
ate quoted the Stock Exchange 
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the later pages this 


fig 


sions 


uxiliary Insurance, Hudsons Bay Com- 
Works Rosario, Army and 


ive Society, Associated Electrical Indus- the 


Anthracite Collieries, and Simms Motor 


Unite. The chairmen the insurance companies, witb- 


laid stress the British offices, 


Repay- Cash Sul 


June 30, 1952, issued 


Total offered shareholders 


Mutual, showed that premium income had again 


per cent. the funds the Legal for Total tor Subscription— 
companies. Szarvasy informed share- Nature Borrowing. 
holders Amalgamated Anthracite Collieries that restric- 
tions the coal trade abroad had gone far neutralise Bonds, 
an te 
the advantages sterling’s departure from gold. 26,547,922 738,608 
747,786 9,793,817 55,946,677 
CAPITAL ISSUES 27,658, 15,548,800 


the market, but the stags,’’ after initial 


Stock Exchange Introduction. 
Total 
Deali Cash 


decided that the stock was worth attention, 
the lists were closed hour. Approximately amount previously 4,408,423 
applied for, and market dealings Total, week ended. April 30, Nil 


any anticipated difficulty repaying its 
Six per Cent. bonds next June, but because 
lower rates for borrowers London and the visible im- 
Indian political conditions, after the driving 
civil disobedience, had presented unex- 
for new finance profitable terms. 
yield offered—5} per cent. flat and per cent. 
1947—was much the lowest any India 
January, 1929, when £10,000,000 
stock was floated 7d. per cent. Since 
has raised London £47 millions (excluding 
various effective interest rates 
between per cent. and per cent., the stocks 
seven years. The present issue, 
maximum life fifteen years: The extent 
India’s credit, which has made 
this operation, exemplified the rise 
per Cent. stock, which, recently 
last, was selling the market yield 
issue the week was public utility 
Light Company offering 
preference stock, 1952, yield 
convert its £250,000 redeemable preference 
per cent. per cent. basis, obtain 
record during its seventy 


Public Offers. 


India, and for general purposes. 
Swansea Gas 


Chichester Gas Company. 
£7,500 per cent. 


are covered 


price. £96 per £100, yield 
-yearly, January ist 


Stock, 1942-1947, £95 per cent. The stock trustee 
security. will repaid par June 15, 1947, but the 
Government have the right redeem the stock par 
any half-yearly interest date after, June 15, 1942, 
three months’ notice. The issue made under the provisions 
the East India Loans Act, 1923, and previous Acts. The 
proceeds the issue will used provide funds for 
ment £6,000,000 Government India per cent. Bonds 
due June 15, 1932; for capital expenditure railways 


Light £350,000 per 
cent. Preference Stock par redeemed par June 30, 
1952. This stock entitled non-cumulative preferential 
dividend the rate per cent. per annum payable out 
the each year priority dividends the ordinary 
stock. Holders the maturing £250,000 per cent. Redeem- 
able Preference Stock have been given the right exercisable 
April 28, 1932, exchange either whole part 
their holdings for similar amount per cent. Redeemable 
Preference Stock. Sales gas therms, total receipte, total 
operating expenses and interest charges, and profit before 
charging income tax are shown the prospectus for the past 
five years. The profit for 1931 was £39,717. The 
dividend the new stock will amonut £19,250. This 
£1,750 excees the dividend the existing £250,000 

per cent. Redeemable Preference Stock, but this counter- 
balanced the fact that the present issue will provide new 
capital approximately £92,000, out which the 

repay the bank loan which amounted £55,235 

March 31, 1932, and which has fluctuated between £84,407 

and £27,329 during the five years ended December 31, 1931. 

tender 

debenture stock, minimum 


July Ist. 
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Interest the loan capital, including the present will 


expanded from 65,297,000 cubic feet 1927 71,379,700 
cubic feet 1931. 

The Wandsworth and District Gas Company.— Offer for 
sale tender £125,000 per cent. preference stock, 
minimum price £99 10s. per £100. Tenders must 


require £1,296, leaving £3,514 available for dividends 
ordi stock. for renewals and repairs amount 


accompanied deposit per cent. the nominal amount 
stock, and the balance payable before June 30, 1932. 
Dividend accrues from July 1932. Particulars sale 
and tender forms can obtained from the Secretary, The 
Wandsworth and District Gas Company, Street, 
Wandsworth, 

British Gas Light Company, sale 
350,000 per cent. Cumulative Preference Shares 
each Messrs Sheppards and Company par. Payment 
plus over-riding commission per cent. being paid 
the company connection with the sale. Dividends payable 
half-yearly January Ist and July Ist. Loan capital issued 
and outstanding amounts £992,417. Temporary bankers’ 

Tamworth Gaslight and Coke Company. The directors 
have resolved issue £15,000 per cent. debenture stock, 
redeemable par July 1952. They have disposed 
this stock Messrs Seymour Pierce and Company, 
Lothbury, London, per cent., less per cent. commis- 
sion. This stock ranks pari passu with the existing debenture 

Further Stock information, including the 


latest reports and notices, dividend announcements, and 
profit and loss accounts, will found under the heading 
SUMMARY BALANCE SHEETS. 
December 31, 1931. 
Compared Compared 
Ordinary (£1) 3,638,856 139,956 Works, machinery, 
1,233,050 Patents and good- 
Issued share cap. sub. cos. ...... 
Provision for final Debtors 4,391,428 86,962 
Capital paid up eee 7,870,031 + 71,801 


5,972 
33,242 


778,000 


24,800 


WEEKLY 
Group eee eee eee 4 . 
Down 31931 80 2-0 eee eee 0-8 3:3) 33: eee at 
562 8-32 eee eee 12- 20- 143-7 Weal 
OVERSEAS RAILWAY 
Gross 
INDIAN. Ke, 
. a DAL 7 405.00 
State Railway. 
31,000 
14,000 9,233,000) + . 1890 
+ 13,000 4,639,000) + 25 
940 
Month. 
420,189 
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BANK CZECHOSLOVAK 
PRAGUE. 


PER CENT. DIVIDEND LAST 


meeting shareholders the Bank 

(the chairman) presided. quote the 


from his opening speech regret having announce 


several our collaborators last year, and 
our colleagues, namely, Jindrich 
mining engineer, manager the industrial department. 
shall cherish the memory our deceased colleagues. 

superfiuous say much about the hard times, 
the and financial crisis. Our Republic was dragged into 
the condition neighbouring States and the deprecia- 
the different exchanges than home affairs. The con- 
the crisis may all branches economy 
may ascertained into the Stock Exchange 
and the the different undertakings and institu- 
The fact that are able pay per cent. dividend, 
year, and the same time increase our reserves 
Ke, exclusively due the prudent management 
and the self-sacrificing work the entire staff. the 
place, wish once more emphasise the arduous and untiring 
the general manager, Sip. steering our bank 
the stormy sees difficult economic conditions 
and far-sighted manner. Since the foundation the 
Khyn, manager, has worked col- 
with Sip and for the bank his work the greatest 
Everyone who knows Khyn will agree with 
his talent for negotiating insures the best results, and his 
character inspires sympathy all those with whom 
comes 

the name all present, heartily thank and congratulate 
Khyn and all the officers and staff our bank and 
institutions for the successful completion last year’s 

work. 

the general manager, gave exhaustive explanation 
the items the balance sheet. 

per Ke. per share, last year, was 

According the law, the item real 
increased and thus brought nearer the real value. 
was created and the reserves brought 
100,000,000, which 142-85 per cent. the stock 


The retiring directors, Sejd, Dr. Augustin Straka, 
tad 

being unanimously adopted and the 
president, Dr. Augustin Straka 


Ke, 
777,622,785 - 80 
9,911,246-10 
1,280,366,783-30 


Liabilities, 

Stock capital paid 70,000,000 -00 
Unclaimed dividends 328,384-00 
Other liabilities 29,606,001 - 25 


Transitory items, Ke. 


PROFIT AND LOSS ACCOUNT DECEMBER 31, 
Interests paid Ke. 
On 41,847,262 -35 
Other interests 5,586,396 - 90 
Administrative expenses 
Material expenses 
Revenues and taxes 
Business tax ......... 600,000 -00 
Other revenues, taxes and 
Contribution bank emergency 
Amortisation quotas 
real property ......... 
Net profit 
Transferred from 1930 163,086 
Net profit for the year 1931 
7,120,912-60 
Balance brought forward from the year 1930 
Interests received 
For discounted 
For 
Other 
Commission charged 11,443,503 -35 
Various profits 
securities, foreign exchange 
and 355,741 -75 
On partici ations 2,780,152 -00 
Other pro: ts 1,412,084-60 


COMPARISON BALANCE SHEET ITEMS, SHOWING 
THE EVOLUTION THE 


Capital and Reserves Deposits 
Dividends 
Year. Savings Current 
Accounts. Accounts. 


1920... 14,000 182,225 
1921... 70,000 18,082 40,359 
1922... 70,000 26,344 78,950 407,116 
1923... 70,000 26,800 412,015 
1924... 70,000 29,200 116,700 418,811 
1926... 70,000 39,600 478,015 
1927.. 70,000 40,200 215,204 533,590 
1929... 70,000 63,736 202,400 : 556,960 8 
1930... 70,000 64,550 333,150 754,749 8 
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require £1,296 
ordi stock. 


£3,065 December last. gas 
expanded from 65,297,000 cubic feet 1927 71,379,700 


feet 1931. 


The Wandsworth and District Gas Company.— Offer for 
sale tender £125,000 per cent. preference stock, 
minimum price £99 10s. per £100. Tenders must 
accompanied deposit per cent. the nominal amount 
stock, and the balance payable before June 30, 1932. 
Dividend accrues from July 1932. Particulars sale 
and tender forms can obtained from the Secretary, The 
Wandsworth and District Gas Company, Fairfield Street, 
Wandsworth, 


Stock Exchange 


British Gas Light Company, sale 
350,000 per cent. Cumulative Preference Shares 
each Messrs She and Company par. Payment 
plus over-riding commission per cent. being paid 
the company connection with the sale. Dividends payable 
half-yearly January and July Ist. Loan capital issued 
and outstanding amounts £992,417. bankers’ 
loan £278,000. 


Tamworth Gaslight and Coke Company. The directors 
have resolved issue £15,000 per cent. debenture stock, 
redeemable par July 1952. They have disposed 
this stock Messrs Seymour Pierce and Company, 
Lothbury, London, per cent., less per cent. commis- 
sion. This stock ranks pari passu with the existing debenture 


Further Stock Ezchange information, including the 
latest reports and notices, dividend announcements, and 
profit and loss accounts, will found under the heading 

Company News page 999. 


SUMMARY BALANCE SHEETS. 
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ASSOCIATED ELECTRICAL INDUSTRIES, LIMITED. 
December 31, 1931. 
Compared Compared 
with with 
31, 1930. ASSETS. 
Ordinary (£1) 139,956 Works, machinery, 
1,233,050 Patents and good- 
Issued share cap. sub. cos. 
sub, not Discount de- 
Provision for final Debtors 4,391,428 
and profit and 
Total 1,136,489 Total —1,136,489 


Total 54,533,037 — 1060160 


Interest the loan capital, including the present issue, will 
leaving £3,514 available for dividends 
Reserve for renewals and repairs amount 
32 1, 
©) Metro- 1932 59 ‘31-1 eee eee 3- 72: 
politan 1931 59 [32-6 ose 4-0, 98 - Apel 
Group 1931 we 43-1) ... coe cee 43-1),693- 
80 2-0 eee 0-8 3-3 33- eee 
orthern 562 9-0 eee 15- 24-6 157- 
(©) Great 1933 2,182 19-4] eee eee 55-61:318- Bi 
The operations these Companies were 
Gross 
INDIAN. 
State 
q 
SOUTH AMERICAN. 
Argentine N. eee 43 7 8,300) — 6,300 505,100) — Te 
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BANK CZECHOSLOVAK 


PRAGUE. 


PER CENT. DIVIDEND LAST YEAR. 


general meeting shareholders the Bank 


Rudolf (the chairman) presided. quote the 
several our collaborators last year, and 
them one our worthiest colleagues, namely, Jindrich 
mining engineer, manager the industrial department. 
cherish the memory our deceased colleagues. 

say much about the hard times, 
and financial crisis. Our Republic was dragged into 
the condition neighbouring States and the deprecia- 
the different exchanges than home affairs. The con- 
the crisis may all branches economy 
may easily ascertained glance into the Stock Exchange 
and the the different undertakings and institu- 
The fact that are able pay per cent. dividend, 
year, and the same time increase our reserves 
Ke. $5,000,000 exclusively due the prudent management 
and the work the entire staff. the 
place, wish once more emphasise the arduous and untiring 
the general manager, Sip. steering our bank 
the stormy seas difficult economic conditions 
and far-sighted manner. Since the foundation the 
Khyn, assistant general manager, has worked col- 
with Sip and for the bank his work the greatest 


Everyone who knows Khyn will agree with 


his talent for negotiating insures the best results, and his 
character inspires sympathy all those with whom 


comes contact. 


the name all present, heartily thank and congratulate 
Khyn and all the officers and staff our bank and 
for the successful completion last year’s 

the general manager, gave exhaustive explanation 
the items the balance sheet. 

profit amounts 7,120,912-60 and the payment 
the According the the item real 
wee increased and thus brought nearer the real value. 
35,000,000 created and the reserves brought 
100,000,000, which 142-85 per cent. the stock 


directors, Jaroslav Sejd, Dr. Augustin Straka, 

the auditing committee, Josef Jezek 

tad 

being unanimously adopted and the 

closed, the board directors held meeting and 

Rudolf president, Dr. Augustin Straka 


Ke. 


Liabilities, 


Stock ca ital paid 70,000,000 -00 


Deposits in savings accounts 357,231,470-20 


Transitory items, Ke. 
PROFIT AND LOSS ACCOUNT DECEMBER 31, 1931. 
paid Ke. Ke. 
On 41,847,262-35 
Other interests 5,586,396 - 90 
Administrative expenses 
Material expenses 
20,718,680-25 
Revenues and taxes 
Other revenues, taxes and 
Contribution bank emergency 
Amortisation quotas 
On real property 922,106- 65 
Net profit 
Net profit for the year 1931 
7,120,912-60 
Profits. 
Balance brought forward from the year 1930 
Interests received 
For 42,412,124-50 
Other interests 664,104-35 
Various profits 
securities, foreign exchange 
and 355,741-75 
On partici ations 2,780,152-00 
Other pro. ts 1,412,084-60 


COMPARISON BALANCE SHEET ITEMS, SHOWING 
THE EVOLUTION THE 


Capital and Reserves Deposits 
Dividends 
Year. Savings Current 
Accounts. Accounts. 


Thousands Cz. Crowns. 


| 

1922... 70,000 26,344 78,950 407,116 
1024... 70,000 29,200 116,700 418,811 
1926... 70,000 39,600 177,935 478,016 
1929... 70,000 63,736 202,400 A 556,960 
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COMPANY, 


The annual general meeting the Law Union and Rock Insur- 
ance Company, Limited, was held, the 28th instant, the head 
offices the company, Chancery Lane, London, W.C. 

Pascoe Rutter (the chairman the company) presided. 

The Secretary and Actuary (Mr James Stirling) having read the 
notice convening the meeting and the report the auditors, 

The Chairman said Lords and Gentlemen,—In presiding for 
the first time over your annual meeting, feel sure shall inter- 
preting the thoughts all present when express our deep regret 
that circumstaices have influenced Hamilton relinquish the 
chairmanship this company, which position had occupied with 
distinction for the long period over eighteen years. 


TRIBUTE HAMILTON. 


Anybody who has been brought into close contact with 
Hamilton, through his various vocations the City London, 
must well acquainted with his personal activity, his acute mind, 
his knowledge finance, and his assiduous attention the duties 
falling his care, all which have contributed the value 
his work behalf the Law ever since absorbed 
the business the Crown Life” 1891. 

The board have already passed resolution recording their 
grateful sense the services has rendered, and sure this 
tribute will receive your cordial support. (Hear, hear.) 

was not intention nor desire add responsi- 
bilities. Quite the contrary. But, the circumstances, and for 
the time being, have agreed occupy the chair which the 
directors have kindly elected me. The deputy-chairmanship having 
been revived, shall thus have the valued support, that capacity, 
Lord Reading, whose eminent services have already been 
much indebted, particularly since became deputy-chairman 
the parent company. 


THE YEAR’S RESULTS. 


The results for the year are very similar total those 
1930. They indicate the continuous regularity our operations 
and the soundness our underwriting. The figures must very 
welcome you, having regard the troubles and drawbacks which 
we, like others, have had encounter during the past twelve 
months. 

income the fire department was £493,827, 
£30,000 less than the previous year, and the profit was £81,679, 
against £72,579 1930. 

The accident premiums £217,753 are £14,000 Jess than the 
previous year, and the profit was £28,204, compared with 
£34,733. 

There is, however, larger deduction for taxation consequent 
upon the increased income tax, and the net surplus, apart from 
interest, £83,475, against £87,338 1930. 


LIFE ACCOUNT, 


the life department, the new business for the year 
£2,049,119 significant indication that, notwithstanding the 
the days the country’s flourishing prosperity. 
life for the year £698,697, com- 

But there is, course; another aspect this life account which 
cannot ignore. There little doubt this fresh quinquen- 
nium, which two years have now gone, can scarcely favour- 
able the last. 

The year 1931 witnessed serious fall values, particularly 
gilt-edged securities. December therefore, found with 
actual depreciation the values our Stock Exchange invest- 
ments, and, notwithstanding the substantial improvement which 
has happened since, necessary recognise strict compliance 
Assurance Companies’ Act and the the 
audi 


Therefore, regards the life funds, have aside the 
which fully provides for the depreciation the 


the Stock Exchange investmente the end the 


Similarly, the case the proprietors’ funds, spart from 
life, have met the situation writing off, the profit and loas 


The bold which have thus taken 


for the depreciation stood December Sist, 


than their book 


LIMITED. 


ANOTHER SUCCESSFUL YEAR. 


enables state that those funds were then actually worth 
the whole of, and even more than the 
has been recovered. 
regards the remainder the life 
ticable the situation with any precision 
valuation thereof will, course, wait until the end 
1934. 
You will conclude, therefore, that, havin regard 
1931 has contributed our 
When values were falling, and when investors did not 
the soundest investment all—life assurance, 


IMPORTANCE LIFE ASSURANCE. 


this proved all the more when come bad The 
and the incomes individuals throughout the have 
and are steadily falling, and although payment premiums 
tax upon any household’s outgo, life assurance is, all, 
only sure investment against the future, and the only 
protection for one’s dependents. 


TRIBUTE MR. STIRLING. 


The internal arrangements the company are affected this 
special event—the retirement our secretary, 
who has occupied the post chief officer for the twelve 
—practically ever since the Law came under the 
the London and had, indeed, already reached 
the age retirement few months ago, but mutual 
has remained until this meeting over. very 
indicates his character—staunch, conscientious, reliable, 
(Hear, hear.) has worthily followed the footsteps 
brother, and leaving accompanied the esteem, and 
regrets, not only the board, but the entire staff, 
has been held affectionate regard. wish him many 
comfort and happiness that leisure which some people 
fortunate enough, not only earn, but realise and enjoy. 


nearly twelve months ago, with excellent credentials, and 
forward his being instrumental still further 
reputation and the lucrative success the company. 
will well supported our other officers and the staff, who 
done such good work arduous year. 

now beg move That the report, accounts and 
received and adopted and entered the 

The Most Hon. the Marquis Reading, 
unanimously carried. 

the the Rt. Hon. the Strafford, 
Philip Fooks, the retiring directors (the Hon. 
Cadogan, C.B., M.P., and Col. Lucas, 
unanimously re-elected. 

Hendry proposed the reappointment the auditors 
Peat, Marwick, Mitchell and Company), which was 
Crossman and carried unanimously. 


THANKS OFFICERS AND STAFF. 


the officials, staff and agents the company 
during the past year, said was almost platitade 
‘company depended upon their zeal and energy. 
been achieved was demonstrated the excellent 
were received from year year. 

was seconded Francis Scott and 

ving 


The Hon, Cadogan, C.B., M.P., 
tion the chair and the company upon having 
his skill and ability his presiding over the 

Lucas, C.B., seconded the 
unanimously. 
proceedings then terminated. 


time 


and twelfth annual general Court the Royal 
was held, the 27th instant, the head 
London, Vivian Hugh Smith (the 


The two 


(Mr Rudolf) read the notice convening 
his speech, said :—In the life 
the number policies issued was 4,285, assuring net 
of, and possibly because of, the general 
industry the country, this the largest number 
ever your corporation any one year, 
the total assured was some £84,000 less than 1930. 
the year the life business our affiliated company, the 
Union Insurance Company, was transferred your corpora- 
the sums and bonuses amounting £1,188,000, with 
income £42,000 per annum. the whole the 
the transfer was borne the corporation and paid during 
the past year, there naturally slight increase the expense ratio 
the year under review. The healthy condition the life fund 
the fact that was only necessary apply £100,000 
the the year meet depreciation the book value our 
and after providing this figure the balance profit 
the working within approximately £15,000 the 
necessary provide compound bonus the rate per 
satisfactory able say that the special funds, such 
the bonus equalisation fund, which have been put aside from 
time from the surplus profits the life department, well 
the carry-forward from the last quinquennium, remain intact. 
our quinquennium ended December last instead 
the end 1930, there would have been sufficient profit hand 
bonus the compound rate per cent. respect 
the preceding five years, and, addition, have maintained 

the annuity department 173 contracts were issued, securing 
amounting £13,795 per annum after deducting amounts 
and the capital redemption department policies 
assuring just under £200,000. 

the trustee and executor department the fees received 
were approximately the same the previous twelve 
mechanised system book-keeping, which 
last year, has been developed still further, and, owing 
certain other expenditure, the expenses are slightly higher 
have been able transfer profit £8,500 
the profit and account. 

DEPARTMENT. 

fire department has had very difficult year. The unsettled 
throughout the world have naturally had their effect 
income, which, £1,620,000, some £60,000 less 
then 

experience the home field has been satisfactory, but the 
business abroad, and particularly the United States, 
ita the results the department. 

underwriting profit, excluding interest, was 3-8 per 
with were able transfer the sum £105,000 
the profit and account. 

which ‘we value you may like know that 
policy issued your corporation 1815 still 

property the City London. 
department the premium income, £460,000, 
nearly £200,000. This partly the 
which has been adopted, and the figures have also 
give you some idea 


premium income shown the 


SUCCESSFUL RESULTS DESPITE 


the general accident department again the effect 
the disturbed conditions, the premium income, £1,100,000, 
lees approximately £150,000 than 1930, but the underwriting 
result shows profit slightly over per cent., compared with 
3-12 per cent. the previous year. 
You will remember that last year, referring 
third party connection with motor cars, 
mentioned that along these lines was not favoured 
insurance companies for several reasons. Important among 
was the fear that legislation this kind would lead 
increase the number claims well the amounts awarded. 
unfortunately true, whatever may the reason, that this 
tendency has been noted, and can’ hardly doubted that the 
knowledge that any compensation awarded will paid 
insurance company has not been without its effect many juries. 

result the year’s trading are able transfer, with 
interest, the sum £92,500 profit and loss account, which 
nearly £20,000 more than the past year. 


PROFIT AND LOSS ACCOUNT. 


now come the profit and loss account, which, you know, 
the general reserve fund your corporation. The interest 
income, £103,000, slightly more than last year, but the 
interest the fire, marine and accident revenue accounts com- 
bined with that shown the profit and loss account, you will find 
that the total interest £201,200. This shows increase some 
£2,000. 

the other side the accounts gratifying see that the 
expenses not charged other accounts, approximately £39,000, 
are some £10,000 less than 1930; and while referring this 
question expenses will interest for you know that nearly 
per cent. the total expenses shown the accounts front 
you paid away all over the world for taxation one form 
another, addition the sum nearly £200,000 for income tax 
our interest income. 


EXCHANGE RESERVE FUND. 


now reach special item, i.e., transfer £275,000 exchange 
reserve fund, The question foreign exchange was probably the 
most difficult feature our business during the past twelve months, 
The departure Great Britain from the gold standard September 
introduced entirely new factor into our operations, and the 
best method meeting this problem has received the most careful 
consideration your directors. After viewing the matter carefully, 
they were opinion that was essential that full provision should 
made for these increased liabilities the date the balance 
sheet front you. 

Apart from the explanation which have just given regarding the 
exchange reserve fund, think the only other question which 
you may like have some information that the valuation 
our investments. You will see the certificate appended the 
balance sheet that all the Stock Exchange investments have been 
valued below the market prices and that 
they, with accrued interest, have been converted into sterling 
the rates exchange ruling that date. You have already heard 
that our liabilities and the floating have been taken the 
same rates calculating the exchange reserve fund, with all 
these factors you will understand that the balance sheet shows the 
true position your corporation December last. 

hardly for refer the widespread difficulties, 
both internal and international, which have had dealt with 
during the past twelve months. There have been difficulties 
maintaining income, with falling off business everywhere and 
great fall insurable values the demands foreign governments 
insurance companies trading continue increase; the 
movement funds from one country another and dealings 
Exchange have been restricted there has been great depreciation 
all investments; and, lastly, have had the our 
departure from the gold 

The small influences which these have hed 
insurance companies tribute their strength conservative 
management. The world was deeply impressed. the sound 
positions shown when the reports the great banks were published, 
and believe the same impression will when people all 
over the world see the results the great British insurance com- 


The report was unanimously and dividend 
per cent., less income tax, making less income tax, 
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extraordinary general meeting, 
meeting, this society, was held, the 
Street, London, Romer Williams, D.L., 
said that they had met consider the 
the results the investigation the position 
ing the previous five years. 

Full reserves had been made not onl 
existing bonuses and the new bonus 
addition full reserve had been made for interim 
the next quinquennium and for the declaration the 
rate compound bonus 38s. per per annum for 
future existence the with-profit policies. 

During the quinquennium the net sums assured and 
force had increased from millions over 
assets from 194 millions nearly 254 millions, 
had been generally favourable. Owing the exceptional 
stances existing the stock market December 
had face depreciation exceeding £990,000 their 
change securities. However, only some per cent. their 
were invested that class security, and the total 
depreciation less than per cent. The policy 
mortgage business had, therefore, stood them good stead thi 
occasion. They had set investment reserve fund 
but valuation March 31st showed recovery nearly 
The rate bonus proposed with that which would then 
paid for the eighth consecutive quinquennial period, 

the annual general meeting the Chairman said that the 
life business transacted showed reduction from the record 
1930, but was, nevertheless, substantial, and, having 
the difficulties encountered during the year, might 
satisfactory. The mortality during the year compared 
with that the previous year. the fire and accident 
ments increased figures were shown and progress had been made 
The total net premium income for the year from all 
business was £2,848,310, and the total annual 
£3,831,705. (Applause.) 

The Chairman paid tribute the work the general 
Workman, and the staff. The report and 
were adopted. 
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GENERAL ACCIDENT FIRE AND LIFE ASSURANCE 
CORPORATION, LIMITED. 


ANOTHER SATISFACTORY YEAR. 
GROWTH HOME PREMIUM INCOME. 


The forty-sixth annual general meeting the General 
Fire and Life Assurance Corporation, Limited, was held, the 
instant, the head office, Perth. 

Dr. William Low, Blebo, the chairman, that they were 
again able point satisfactory results, notwithstanding the 
disastrous international depression which had prevailed the year 
under review. considered the very favourable report justified 
the full his previous statements the annual meetings the 
strength their organisation and the outstanding ability and energy 
their staff and connections all parts the world. 


ACCIDENT AND FIRE RESULTS. 


regarded premium income, was most gratifying find 
that the accident and fire income combined was only down £22,700. 
was most satisfactory that the home income those depart- 
ments was over £300,000, unfortunately counterbalanced 
falling off the United States income £270,000. Their interest 
earnings still covered the cost dividend and left balance 
hand sufficient pay additional 4s. per share, less tax, 
over £54,000, which was evidence exceptional strength their 
financial position. 

Their life premiums were down £67,000, but that was due 
cessation the single premium business. 

The life business completed was most satisfactory, they showed 
increase £74,000 new business. Their marine account con- 
tinued small, but was satisfactory lines, and would now, they 
thought, commence show more adequate profits. Excluding the 
life department, their aggregate profits were £310,392, compared 
with £425,536 the previous year. That was good result and 
the ratio was very satisfactory under existing conditions. 

Their investments had decreased value like those every 
other company, but the investment reserve £775,000 was more 
than sufficient cover all depreciation December 31, 1931. 
They still had £600,000 their reserve, with carry- 
forward £474,000 addition the ample reserves which they 
had provided meet every contingency connection with the 
business. 

Their foreign business was satisfactory, notwithstanding the 
economic all countries. Canada, India, 
South Africa, Belg and France, where they had large premium 


income, their business was being ably carried reliable from the ORT 
managers and the organisation was being kept date. Their ANNUAL REP 
affiliated company, the Road Transport and General Insurance Com- the 


pany, under the able management Smith and Watson, 
was making great progress. 

The staff, one and all, had done, and were doing, splendid work, 
and Norie-Miller, their manager, had worked harder 
than ever before tackling difficulties and guiding the company’s 
affairs. The directors, the executive, and the district managers 
owed him tremendous debt gratitude. 


LEGAL GENERAL 


Assurance Society Limited 
1931 shews remarkable results 


NEW LIFE POLICIES 15,554 new Life Policies 
during the 
for the year exceeded 


STATEMENT. 


Norie-Miller, director and general manager, said that the 
year 1930 had been difficult one, but its difficulties were nothing 
compared with the difficulties they had experienced conducting 
business during 1931, and was matter for congratulation that 
that year their corporation was able show the very satisfac- 
tory results now presented. 

Their new life business had increased £74,000, and remained 
over the £2,000,000 mark. The reduction the fund was 
nominal one, and was occasioned their placing £200,000 re- 
serve for the depreciation investments and writing down secur- 


NET NEW LIFE 
SUMS ASSURED £9,780,000. 


NET NEW LIFE during the year 
PREMIUM INCOME £772,400. 


LIFE The total number Life 
FORCE Policies force the end 
the year was 119,251. 


The Net Sums 
amounted 


ACCIDENT, 
MOTOR GENERAL 


ities. The fire income showed decrease INSURANCES 
some £3,000, and 
that account gave very handsome profit. Their accident income was 


highly satisfactory. There was reduction £19,000, but 
thought was right stating that that was the lowest reduction 
income any British company doing world-wide business. 
The marine account had turned the corner and would now, 
thought, show satisfactory profit each year. They carried 
forward fund excess 100 per cent. the premiums. 

The profit for the year was excess £310,000. They paid 
dividend, and placed £30,000 staff pension fund 
interest over £12,000 year, sum much their 
requirements for pensions the present time. Their interpst 
excess amount they paid dividend, 

The report and accounts were 
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marine fund for another year before transferring 


HOME BUSINESS. 


meeting the State Assurance Company, 
Insurance Buildings, Liverpool. 
Morton, J.P. (the chairman), who presided, 


meeting referred the fact that, like 

bring about the much-desired improvement 
tead, the year that has passed will surely looked upon 
the most vital the history the country, and can 
expected that company like our own would not 
the financial and trade upheaval and conditions 
operations this country are concerned, 
much which complain. There little indica- 
increase having taken place either the moral, physical 
The results attained the accident depart- 
are typical. confines its operations almost entirely this 
and the profit from the department continues satis- 


the home fire business, whilst true that 
have not quite maintained our income, the reduction insignificant, 
normal loss experience, have earned satisfactory 


CONDITIONS THE UNITED STATES. 


regards our operations abroad, the financial and trade difficul- 
bave themselves adversely our results. our 
any guide, conditions the United States 
would seem much worse than with us, and have 
there unusual and unexpected degree from fires 

section the company’s operations has received 
consideration the directors than the but the com- 
has experienced loss there during the past year. this 
the experience others. The outlook does not appear 
promising, and endeavours are being made effect consider- 
our income from this source. 

the loss the fire department covered the 
earned the accident and marine departments, and, despite 
the premium income, has been possible effect 
saving the expenses all departments. 

The directors have considered prudent establish, out 
the per cent. reserve for unexpired risks, shown the 
account, and reserve based per cent. the whole 
premiums calculated the rates exchange ruling De- 
1931. This may appear very stringent course 
especially applying our business the United States 
America, where have dollar currency accounts available 
normal calls made upon the ordinary conduct 
there. not anticipate, therefore, that will 
necessary for draw upon the fund the extent 
like the sum have provided. 


MARINE DEPARTMENT RESULTS. 


The amount £3,662 transferred from the account 

and represents the profit for 1928, all liabilities having 
8.2 per cent. the income written. The 
closed and shows profit £8,647, and 
general practice proposed allow this sum 


and account. The experi 
perience date indicates that 
will also earned the business written 
who have been spared the anxieties and difficulties 


the year without any permanent impairment our 


F 


The thirteenth ordinary general mesting the 


Corporation, Limited, was held, the 22nd instant, 
Winchester House, Old Broad Street, London, Captain the 
Craig, D.L. (the chairman), presiding. 


The Chairman, moving the adoption the report and 


dealing first with the fire, accident general account, said that 
the fund brought forward from December 81, 1930, was 
and, adding premiums for the year, and. interest, £9,460, 
there was total £381,982. After paying all claims, commissions 
and expenses and making allowance for outstanding liabilities, the 
fund December last amounted £97,928. the date 
the departure from the gold standard currency premiums had 
been converted into sterling about par, with the result that, 
when the pound depreciated, was necessary increase the sum 
which was estimated might required for claims notified and 
notified. Had the necessity for this exchange provision not 
arisen they would have carried forward fund approximately 
per cent. the premium income. 


MARINE ACCOUNT. 


the marine account the premium for the year amounted 
£155,098, and interest £8,031, and, adding these items the 


fund £192,122 brought from last year, there was total 
£355,251. Claims paid the account and previous years 
amounted £85,444, and the 1931 account £30,539, 


19.7 per cent., and expenses £8,234, leaving marine fund 


£208,004, 134 per cent., after transferring £23,031 profit and 
loss account. 


From the balance £53,561 profit and loss account the 
directors recommended dividend per cent. free income 
tax, the same for the previous year. Reviewing the year’s pro- 
gress whole, thought that when they took into consideration 
the condition and extreme pessimism which had 
reigned the business world during the past year they had 
cause complain. 

The report and accounts were adopted. 


THE ROYAL LONDON MUTUAL INSURANCE 
SOCIETY, LIMITED. 


YEAR PROGRESS. 


The seventy-first annual general meeting the Royal London 
Mutual Insurance Society, Limited, was held the 27th instant, 
Winchester House, London. 

After the Secretary (Mr Skinner) had read the directors’ 
report and auditors’ certificate, the Chairman (Mr Alfred Skeggs, 
the managing director), the course his speech, 

source very much satisfaction that the accounts 
for the past year show such substantial progress, spite the 
adverse conditions, and also referred depreciation security 
values, stating that, revaluation within the last few days, the 
investment reserve funds and balances profit hand were shown 
substantially more than sufficient cover the depreciation 
shown the end last year. 

will noted from the general revenue account that the income 
from all sources during the year amounted £€,813,697, the 
combined premium income being £5,571,529. The total claims 
(including surrenders) for the year amounted £2,483,704. 

With regard the ordinary life branch, the premium income for 
the year amounted £1,300,884, showing increase £84,870 
over the premium income for the previous year. The total funds 
this branch the end the year amounted £7,248,725, having 
increased during the year nearly £838,000. 

The directors have decided continue the interim bonus 
per cent. per annum, this being the rate bonus allotted the last 
valuation. 


the industrial life branch the premium income the year 


amounted £4,174,176, showing increase £144,042 over the 
previous year. The life funds the branch the end the year 
stood £17,684,688, having increased during the year £1,179,819. 
The number new policies issued during the year was 1,076,403, 
the sum £17,699,204. The assured 
policies force this branch December exceeded 
£100,000,000. Turning the accounts for the five 
would seen that the premiums for amounted 
increase over the previous £1,843. The society’s assets 
total £26,245,250, increase for the year £2,084,384. 

The report and accounts were carried, 
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one hundred and first annual general meeting was held 
the Offices Edinburgh, April 21, 1932 the Rt. Hon. 
the Earl Stair, president the society, the chair, 
when the report was submitted Robert Gilmour Liberton 

Craigmillar, Bt., chairman directors. 
referred with deep the Sir Robert 
Moncreiffe Moncreiffe, who had served this board for over 
years. 

General Sir Charles Fergusson Kilkerran, Bt., G.C.M.G., the 


The annual general meeting the Army 
Brig.-Gen, Sir Frederick Gascoi 
D.L., J.P., the vice-chairman, 
present would share with his colleagues 
regret the unavoidable absence the chairman 


late Governor-General New was elected his place, Lord Ebury. many were aware, Lord Ebury 

Sir William Prescott, C.B.E., D.L., was elected extra- about month ago, and though Progressing 
ordinary director. was still unable leave his room. 
The new business returns fell very little short £1,500,000 chairman proceeded read the statement 
under increased number policies compared with last year. Ebury which noted that his (Lord Ebury’s 


The premium income increased £10,000, while the net income 
from interest shows drop only £3,500, spite increased 
income tax. 

The claims death were much below the expected amount, 


year ago, and his recital the 
proved all too accurate both respect the national 
that the society. The results now presented 
unfavourable conditions trading which had 


and the addition the funds was £231,147. period under review. The society had not endeavoured 
The balance sheet shows increased holding British Govern- the amount profit the lower value 


been faithful their policy keeping down prices the 
those who dealt with it. the past, to-day, their 
literally provided standard whereby price levels were 
and its policy regulated profit could 
public benefactor. 


noted greater disparity than ever between the soci 
and coste elsewhere. 1929 over considerable 
modities everyday use, the cost elsewhere had been 
approximately 2s. the the year under review the 
was than 2s. 8d. the from which might 

inferred that contrary the claims made 
meeting the needs the public these hard times, 


ment securities over £500,000. 

The valuation Stock Exchange securities March Ist 
disclosed small depreciation, which would, however, have been 
feature minor importance had the quinquennium closed this 
year and had the question bonus declaration arisen. This depre- 
ciation could have been written off without any difficulty, but was 
considered more appropriate defer dealing with this till the 
quinquennial valuation next year. 

During the current quinquennium the actuarial trading profit had 
been relatively and larger than for the same portion the 
previous and prospects were therefore excellent. 

The Chairman referred some length the crippling effect 
large estates Death Duties and the unfortunate which 
the present rule aggregation the proceeds Estate Duty 
Policies Assurance with the rest the estate had discourag- 
ing the making provision this manner. contended that 
strong case could made out favour non-aggregation 
policies specifically effected meet Estate Duty. 


profit than the past. Sooner later, was certain, 
discriminating public would awaken such quackery 
and transfer their custom establishments 
theirs, where long years sound trading had taught people thy 
world over not only trust their capacity matters 
but more especially the integrity matters 
The revenue the year from trading account and 
revenue had amounted decrease 
profit £120,756, decrease £83,994. was proposed 
final dividend 10d. per share, making with the interim 
5d. already paid total per cent. for the 
Having dealt with the chief figures the balance sheet, 
Ebury referred the position the Indian branches 
had paid short visit the past year. year ego 
them that whilst the position regard their 
never been satisfactory since his connection with the 
then was, the board were perturbed regard the 
what the future India held for them. was glad 
had found even fuller confirmation the improvement 
organisation than had expected, and the impression 
formed was most favourable both regards the 
the general efficiency and display. When the 
unfavourable conditions prevailing India were taken into 
the results were means unsatisfactory. 
the prospects trade recovery the current 
regretted that far their business was conce 
evidence that the tide had turned, and unless 
relief was extended the taxpayer was 
tendency restrict expenditure would remain foree. 
While true that the current year the 
substantially many the previous year, the 
prices had not been arrested, and the average value 
continued lower than last year. The 
duties would unquestionably increase retail 
commodities, but the policy would continue 
keeping their prices the existing level long 
were available, and until replacements increased 


APOLLINARIS AND PRESTA, LIMITED. 
STRONG FINANCIAL POSITION. 

The thirty-fifth ordinary general meeting Apollinaris and 
Presta, Limited, was held, the 26th instant, the Holborn 
Restaurant, London. 

Mr. Alfred Holland, chairman the company, presided, and 
moving the adoption the report and accounts, said that 
the fact that, spite the widespread depression, their profits 
had only decreased £11,397 was due some extent the pro- 
gress made with the sweetened beverages sold under the name 
Presta—tonic water, ginger ale, etc.—the demand for which was con- 
stantly increasing. 

The position the company was made apparent the 
figure the balance sheet, cash bankers, £37,781. Although they 
had the large carry-forward £97,796 12s. 4d, out which some 
shareholders might expect small dividend, the company had 
provide annually £51,680 respect prior charges, and therefore 
the prudent financial policy must Through the 
sinking funds £81,66¢ had been paid off the eight years. 

Prosperity could only restored when some the difficulties 
the international financial and political situation had been 
moved. They could only hope for better business conditions all 
round, and given favourable summer, could face the future with 
confidence. 

The managing director, Schilling, referred the com- 
pany’s and valuable interests the and stated 
that had paid frequent the States behalf the 
company ever since 1895. Never had found conditions depress- 
ing during his last visit few months ago, when they were 
much worse than during the great crisis 1907-08. the 
credit the New York management could said that their bad 
debts during were insignificant. Business naturally showed 
setback, but believed would recover did the 
1907-08 crisis, for the American department, like every other, was 
the constant and unremitting attention everyone con- 
nected with the 

Lord thanking the shareholders for his 
the board directors, referred visit had with the 
chairman the Appollinaris spring. could recommend share- 
Bad mentioned that last year over 1,000 
visitors had been see the spring and the baths Bad 
The report and were adopted 


require modification, for one proposed 

thé success that policy demanded all the support 
and members could give the society. 

The report and accounts were adopted. 


were their own salvation securing even 


Ret 


annual general meeting this company was 
Bush House, Aldwych, London. 
Pole (the chairman) said that the profit for the 
Gir against £372,097 the previous 
reduction the rate dividend was due entirely 
that the directors decided charge against profite all 
connection with trading and depreciation 
overseas. The board most 
revivel trade this year that course would probably 
but the trade revival had not 
was decided conserve the company’s 
consolidated balance sheet, debentures subsidiary com- 
had decreased the principal item 
repayment the British Thomson-Houston per cent. 
This was the most important financial change during 
was Vickers, Limited, and the Inter- 


without underwriting commission, less subscriptions other 
Vickers, Limited, and the associated group com- 
hed many interests common, and personally 
highly pleased that Vickers again had very large shareholding 
The resultant change this company’s financial 
wes most beneficial, and the consequent increase 
their prior charges, more particularly their preference 
would appreciated. 

the unprecedented nature the events last 
and internationally, and the great depression 
many industries, due the financial difficulties which 
this country and, indeed, the whole world, with conse- 
orders for electrical the year’s 
regarded satisfactory. They had secured 
export business. home they had now measure 
This country had long been the dumping-ground 
products other (usually protected) countries, and 
they the change policy, believing that would assist 
and the same time provide the means 
trading arrangements with other countries. 

should immense value when—as must inevitably 
extensive schemes railway were 
upon. Electrification suburban railways was defi- 
overdue, but awaiting the decision the 
Government regard the London Traffic Bill—a measure which 
who were familiar with London traffic problems regarded 


necessary. 
regard last year’s achievements their various com- 
he-would refer particularly their continued progress 
propulsion ships. The advantages this form pro- 
were that extension was inevitable, and 
interested see advertisements forthcoming cruises 
there was appeal the public take cruise 
ship. might reminded that the new giant 
which much had been heard, was not designed for 
propulsion. Personally, should have 
would have been observed, however, that the British 
Company secured order for seven turbo 
for service this Cunard liner. Unfortunately, 
hed suspended, and the Government had not yet seen 
the Cunard Company financially complete the 
thought they should so, particularly view the 
Gnancial assistance had been given other forms 
official statement the principal measures 
the Development (Loans Guarantees and 
these schemes were for the benefit 
the.diffieulty the times. The outlook 
bet hoped that, with more settled 
that the Board reported 
electricity for 1931 increased 
found herself the position that, 
she could show definite 


General Electric Company providing ordinary capital 


INTERNATIONAL 

annual general the Tin Corporation, 

Limited, was held the 28th instant, the Institute Chartered 

Accountente, Moorgate Place, London. 

John Howeson (the Chairman) referring what 

achieved the tin industry international volun- 

undertaken the widest possible scale, said that the industry 
had survived conditions that were entirely without parallel, and 
the recently announced decision the inter-Governmental 
mittee had brought the assurance recovery the tin situation 
that could not very long deferred.. looked upon March and 
April this year the critical months for tin, and upon last week’s 
the International Tin Committee the turning point for 
was confident that the future the 
Committee would directed, not merely towards the maintenance 
equilibrium between supply and demand, but also towards 
progressive reduction stocks which alone could lead the 
re-establishment economic price level. The decision taken last 
week meant further reduction only 71,000 tons per annum, 
which was little less than per cent. standard. (Applause.) 


THE INTERNATIONAL TIN POOL. 


When things were their worst powerful consortium, known 
the International Tin Pool, had been brought together with the 
concurrence and strong approval the governments concerned 
the quota agreement, and for period months all pressure had 
been removed. Unhappily, consumption had failed respond 
seasonal influences, and continued upon downward 
There had followed sudden and very rapid appreciation sterling 
terms gold, which had brought its train heavy selling tin 
Continental account. The International Tin Pool had been 
blamed for not standing that onslaught. had even been 
suggested that the Pool, having borrowed the hilt against the 
tin held and being unable obtain further advances, had then 
been compelled liquidate part its holdings, thus adding the 
debacle. was glad have the opportunity stating categori- 
cally firstly, that the Pool had time taken loans any kind, 
whether against the tin held and, secondly, that the 
warrants representing that tin were deposited sealed packages 
entirely outside the control the 

The decision recorded the International Tin Committee last 
week happily carried with the assurance that the period over- 
production was now finally end, and that whatever further 
measures might necessary for the governments take 
the declared objective the scheme, would from now 
onwards taken firmly and immediately. was not too much 
say that the industry to-day stood firmly man behind the 

governments who had taken charge the situation and, must 
recognised, doing so, had been forced grips with conditions 
which even two years ago would have sounded utterly fantastic. 

Despite the solid front the present international co-operation, 
there were still, outside the industry iteelf, some who for their own 
ends appeared cherish the hope that might yet possible 
drive wedge into that solidarity. The purpose their insidious 

was clear enough. aimed creating the mind 
the Malayan producer the delusion that there was some 
virtue inherent the concentrate mined which rendered the 
resultant metal very much more desirable product than tin derived 
from any other source. That mischievous theory was built upon 
assumptions which, however, untenable fact, might sound not 
unconvincing the casual reader. 


THE OUTLOOK FOR THE METAL. 


prospects, the total visible supplies the present time were 
the order 60,000 tons. that least 21,000 tons were held 
under agreement the pool, and minimum quantity from 
15,000 20,000 tons. The possible weighing upon the 
market could not therefore greatly exceed 20,000 tona, and any real 
and enduring change sentiment—such would follow imme- 
diately demand was found keeping substantially 
ourrent lead re-stocking consumers. that 
way was means impossible that the 20,000 25,000 tons 
question, together with the 21,000 tons held the Pool, 
would disappear more rapidly than might present seem possible. 

The complete plans under consideration were comprehensive and 
adequate, and would suffice beyond any question achieve their 

With full sense his was bold 
enough predict that they hed seen the worst far tin was 
concerned. (Applause.) 

The were unanimously adopted. 
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AMALGAMATED ANTHRACITE COLLIERIES, LIMITED. 


The eighth annual general meeting the Amalgamated 
cite Limited, was held, the 26th instant, the Hotel 
existed to-day. The amount disposable was £401,056. The directors they were not receiving all the information 
had very carefully considered the claims preference shareholders; had been his endeavour put 
the payment any the arrears preference dividend was not records showed. that 
from time time. They were the midst world-wide 
ear, except for the first part relations had and was 
was just under 4,000,000 tons. When the value sterling the 
had appeared opportunity was provided for holding stores, furs and land departments the 
their markets better realised prices and even for extending them, only the figures from the London books fall 
but restrictions abroad had since gone long way neutralise warned them when head 
their advantage. industrial countries the world were all made another heavy loss the 
were being helped increase their shipments during the present the and 
account, amounted £465,000 compared with 
Canada had excluded Russian coals and had imposed the 
duty foreign anthracites. was hopeful good results from every department and every thei 
the coming Ottawa Conference. the Home market they were each their operating their business, 
continuing, demonstrations and exhibitions, prove the advan- hopeful reducing the The 
together others. The depreciation Policy laid down the 
state that their forward sales over the current year were fairly 
connection with the hours work, their collieries should into the 
position work not less regularly the whole than had been the they believed those items had been reduced 
case the year under review, which was not bad ition 
SIMMS’ MOTOR UNITS, LIMITED. The period since their meeting last July had been 
activity, working world where conditions had been 
SOUND AND STRONG POSITION. bad worse; but spite all they were satisfied that 


twelfth ordinary general meeting Simms’ Motor Units, 
Limited, was held, the 26th instant, Winchester House, the first thing was make thorough examination 
Street, E.C. Frederick Simms, company’s affairs the spot, and after the general cout 
(managing director and chairman), presiding. had left for Canada. 

The Chairman, moving the adoption the report and accounts, his return London, after completing his tour 
accounts for the past year have been source keen Canada, they had once tackled the problems which 
diseppointment your board directors. the first time since here. They had now created the machinery for keeping the board 
the formation this company the accounts show there may, regularly and promptly informed that might 
however, the fact that your works and necessary over policy and finance. managerial 
including every one your fifteen home branches, have withstood tion was being built which the executive officials 
the unprecedented trade prevailing throughout full responsibility were work schemes for the 
year. reason for the loss incurred for the period under review the company’s operations. Simultaneously, they were putting 

entirely due the world affecting our subsidiary execution drastic measures economy. 


made progress. had decided, had told them last 


have offset against the carry-forward from last yet more difficult problem, and that was 
year £31,048 deduct income tax Canadian committee was tackling the situation, but would 


and preference dividend (less tax) time. The fur department was their oldest department, and 

paid July 1931, £2,906 the preference dividend been recent years the department which the greatest 

(less tax) for the period July December 31, 1931, amounting had been made. ‘The reasons were twofold: the 

£2,718 which proposed May 1932, shall tremendous fall the price furs, and the other was 

still have carry-forward £3,362 4d. the next account. the department had made close 


the loss connection with our subsidiary companies department while was Canada, and they 
and overseas has been with our taking place was making progress. 
‘measure, £15,000 taken general £43,117 and the immediate prospect was not bright, they 
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ROSARIO, LIMITED. 
the gross receipts—the first since 1915—was 
indication ‘the been the least prosperous the ORDINARY EXPENDITURE. 
available for distribution was only less than last Total 
companies such theirs when attacked local authorities 53,722,180 7,688,001 
they were paying unduly large dividends. 
——— 
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Che Bankers’ Gazette. 


Return for Week ended 27, 1932. 

LEEDS 


Government Debt 11,015,100 


Silver Coin 


Gold and Bullion ......... 120,815,666 


£395,815,666 


OVERSEAS BANK 


£11,534,796 


28,352,77 


q- Day and other Bills 1,864 Total d 5174,710 5,032,300 | 5,0, 
£134,635,964 bough 


Exchequer, Savings Banka, National Debt and 


4 


DEPARTMENT 


1,527,740 2,537,070 
2,407,530 1,952,270 2,010,900 


Seven-day bills 
Total, ouside lebilities 1,112,285 


debt and securities....... 283,623,258 10,068,595 
3,801,662 131,250 
121,476,671 66,660 16,280 


43,662,282 13,750,240 


Notes 
Governmen 


Domestic 


Bankers’ 


= 
j 4 9,540 
LIVERPOOL............. 4,735 5,267 24,724 25,646 +3 
4 Ota "3801662 MANCHESTER Tine Lov 41,875 42,473 + 1 
* Other Deposi 
} Public deposits 23,351,318 
4 


2,039 


1932. 932. 1932. 


Apr. Apr. Apr. 15, 

Ober ........ 489,993 855,489 929,168 886,142 

788 150,000 50,000 


30,800 


BANE SWEDEN.—In kronor 


Government Securities and Bonds” excludes 


BANK PORTUGAL.—In escudos omitted). 


Gold OSE 535 361,649 
Notes circulation 8,903 1,913,303 
Bankers’ te 301,997 
Other deposits 37,029 
NATIONAL BANK Hungarian 
(000’s omitted). 
15, 


Silver coin and bullion 14,292 10,722 11,052 
Inland bills, and securities ... 214,391 
Advances Treasury 60,115 54,205 

Share (gold crowns 34,756 


Calculated pre-war parity exchange. 
NATIONAL BANK CZECHOSLOVAKIA.—In Cz. 


(000’s omitted). 
Apr. 15. Apr. 
State notes debt balance... 
1,102,744 


1,473,018 


NATIONAL BANK BULGARIA.—In (000’s omitted). 


Balances abroad and foreign 

635,372 714,771 727,002 739,895 

Advances the Treasury... 3,064,426 2,965,483 2,965,483 2,965,483 

1,183,305 1,190,875 91, 1,J91,726 1,191,757 

Bank notes circulation... 3,182,620 2,801,347 2,797,054 2,821,929 46,490 

238,163 236,787 236,463 


932. 
642,093 
— Bonds ‘2,178 2549 607,930 
er oreign eee 2,235 
Advances 156,098 844,299 902,014 
and current ac- 
Foreign exchange liabilities 975,050 123,165 127,028 116,947 121,518 


1932. 1932. 


1932. 1932. 
12,308 12,403 
7,485 8,441 
1,057 1,057 
2,900 2,210 
1,0 


156,909 156,869 
24,705 

663 


Mas. 3i Apr.. 8, 15, 
Balance abroad and foreign 970,101 902,797 891,769 
Finnish and Foreign Govern- 

LIABILITIES. 
at notice 7 150,933 154,724 323,072 


(told coin and bullion 2 a 
oe 6,825,997 6 1,233 166,454 


LONDON RATES. 
pence 
3 Caloutta 28, 1932 6° Bota Sept. 30, 1931 
4 Kovno Mar, 1,,1932 8} 4 Mar. 1932 5-84 


banks and credit insti 


Irving Trust Com; 
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} Nicaragua 


April 28, 1932, are issued the 


States of JA 859 an 
United 


discount sate for the 


‘been 


60 days 


+ 3-185 
40-19 ‘On 
26-7 20-66 
” 
135-50 
12-06 


a 


Rhodesia 
South Africa 


AND AMERICAN EXCHANGE 
The Anglo-South American Bank, Limited, quotes the 
Exchange 


Bolivia 


OVERSEAS DOMINION 
CoMMONWEALTH AUSTRALIA AND 


INDIA COUNCIL 

remittances from the Government 
State for India during the ending April 


BULLION. 
The statistics imports and exports 


Customs and Excise 
Imported into Great Britain and 
Ireland. 


Free State Africa 1,290,127 alk 
British India........ 407, 2 
Austra 226,901 
New. 6,537 


odera 


th 
the 
Chins 
Rhodesia...... da 
Cordobas to &...... 4-8665 +% 
Colones to 9-73 vere 
Nominal. 
Australia and Australia and New 
New Zealand. 
60 days 127 112 eee eee 123 107 104 
All rates (Australia and New Zealand) now based 


2 3 6d. 15s. 4 5d. i actorily on the lines indicated 

10s. 1 in the | of Novent er or 27th, last. Sales in. country have 

‘ 1136. 3d. 15s, Od... the: forei; sale h 

sales have affected that trading loss must 


just issued are for thirteen months ended 
After providing for head office and expenses, 

depreciation, the profit for the period amounts £219,148, 
Income tax absorbed £55,684. Directors’ fees amounted 
amounting £12,359 are being written 
dividend £25,697. cent. dividend less tax 
being paid the ordinary shares absorbing The sum 
£30,297 carried forward. Total are 


quiet market been the 


‘yesterday afternoon there was some 
the rate. 


May 6th, 2.30 


New Zealand 1,934 Other countries eee 554 February beg + + 48651 
comparing aggregates, regard must had the notes 
during the week ued with the 
Bar per oz. std. Cente per 
deliv 
” ” Rate per Annum, ex 
17 On ry) 25 28 Interim di Years. 
Final div. 
inst. the 27th inst. was and the Final. ment. Year. 
AND SILVER PRICES. Union Assurance 
Scottish Boiler and General ...... 


j 
| 


ed, where ting forms are obtainable. Coupons ‘will 


Sing 


4 
A Bagle Ol} ‘Company; E4d., ‘ha ‘to the terme of the m guaran 


ture 
Banks. 
Union Bank Scotland, 
Breweries. 
Brewery, Ltd. ..... 
Heaketh Estates, Southport 
Matador Land and 


Mendaris (Sumatra) Rubber 
Consolidated 


unny 
Tambira Rubber Estates 
Yataderia Rubber and Tea 
Shops and Stores. 
Horne Brothers 


Dr. 9,829 
Dr. 2,344 


Ceylon Pro 

Proprie 
Tea, 
Kanda 


Anglo-American Telegrap 


es. 
Shields (John) and Co. ..... 
Tramways and Omnibuses. 
Lanarkshire Traction Co.... 
Rangoon Electric Tramway 


Corporation 

benture Securities Invest. 
United States and South 

Investment ... 


British Cavity Brick, Sep. 
at Johnson and Phillips Dec. 31 


MAREET SUMMARY. 


Principal international show improve- 


for copper 


THE ECONOMIST. 


the absence any expansion demand, price movements 
Business was erally quiet. Among metals, 
New York quotations lead remained 


71 

eee Dr, 920 2,6 f 
ee toe 4,349 
eee ee 21,374 10; 
et 6 
ee eee 426 eee 
Dr. 1,000 
ee Dr, 287 9,76 

Dr. 

eee 1,308 4, 


eee 25,292 § 

eee eee 3,088 

eee ere Dr 31,807 

eee eee Dr353677 9,98) 


12 eee 52,144 
3,000 


~ 
Co 


the production tin brought sbout 

market for rubber, while cotton failed 
maize, oats and rye show slight 
Coffee was maintained the high lev 
national arbitrage, moved sympathy 


standing feature British commodity 


478,632 eee 216,000 18 155,0 107 
68 Dr. 9,872 ere eee 
eld Rubber Estates ... Dec. Dr. 1,897 4,873 
Dec. 710 Dr. 163 
Dec. 31 2,753 Dr. 7,076 eee 
4 Dec. 31 3,652 1,308 eee eee 
Dee. 569 925 1,494 
Scottish Ceylon Tea ......... Dec. 2,596 2,139 4,735 


dai uce and meat. 

tton manufactures shows expansion 


however, remain fairly firm. Best steams 
Best house fetches from 22s. 23s. but 
are quoted tempt business. for furnace 
but prices are steady. 
coal has had far better April than 
for. The seasonal decline has been later 
and nearly all the are raising their 
Irish has been because 

requirements the linen industry. Industrial fuel 
appearance due the Continental market that 
found for fine coal, and house coal account the mild 
has been fair Prices are maintained, with best 
washed doubles, 21s. washed singles, all 
ton. Best house coal, 31s. and house nuts, 
coal, Local coke from 16s. 6d. 


have been favourable the 
business remaining poor scale all 
ease. Nuts are particu- 


now 


for the shipping trade are 
splint second, 14s. navigation, 15s.; navigation 

singles, 8s. pearls, 6d.; dross, 8s. 9d. 

trebles, doubles, 9s. 9d.- 
pearls, 8s. 6d. steam, 
secondary steam, 10s. trebles, doubles, 

navigation, jewel, 6d.; steam, 12s. trebles, 12s. 

the past few days the Buenos Aires Electricity 
have placed contract with Cardiff firm for the supply 
sized coals, and reported to-day that the Rosario 

icity Works are inviting tenders for the supply about 100,000 

ity week the foreign 

the South Wales porte was 400,625 tona. This 


ere 


ced requirements the Egyptian and 
The following are the current approximate 


tate 


Red mad 


cent. duty. 
demand for their 


tone weekly market and fair business 
There were also some inquiries 
business this direction has 
made advance the official 


would 


the remains de- 
and steel industries show yet 


crown bars are reduced 


new business iron and steel material, and there little doing 


unrelieved, but work increasing the lighter and 
apart from table cutlery and electro and silver plate. 

market for ateel scrap has declined considerably late, and 
merehants are moving secure imported Users 
are certain oppose such step. automobile industry 
substantial business Sheffield firms for steel, tools, 
orgings and stampings and various parts. Business brisk 
strip, permanent certain types tools, scissors and safety 
razors. Demand for tool steels tends increase. mills 
ere still short time. 


even quick jump demand would not justify early expansion 


deal further than was determined the orders the books last 
month. Prices exhibit stiffening tendency, and Bessemer mixed 
numbers are quoted 12s. per ton ls. 
Manchester; 3s. 6d. Sheffield; and 4s, 6d. Birmingham, 
with low-phosphorus iron from 2s. 6d. 5s, per ton above these 
figures. Malleable iron 17s. 6d. per ton delivered Birming- 
ham, and ferro- which there are considerable stocks, 
from £10 15s. £11 5s. home. Local absorption heavy 
because the rolling home rails, billets and bars Workington. 
Native ore, from 16s. 18s. per ton, steady though small 
local request, and very little metal being sold East Coast and 
Scottish smelters. 


GLASGOW.—The position the steel plants the West 
much the same indicated week ago, but speaking 
generally there seems more hopeful feeling the 
immediate future. Although there very little business 

laced there are certainly more inquiries the market than have 
evidence for some little time. regards semis, 
evident that Continental makers are prepared bear part the 
additional import duties prices quoted not show corre- 
sponding increase, Although there are several large consumers 
semis this district under normal conditions there very little 
business being done either with home Continental makers. 
Tonnage sheets, both black and galvanized, booked during the 
week fairly satisfactory. Prices both black and galvanised 
sheets were increased 5s. per ton the end last week. There 
improvement reported the tube trade. 

CARDIFF.—One the effects the imposition the 33} per 
cent. duty semi-finished steel products has been raise the 

rices Belgian steel bars the Swansea Metal Exchange from 
per ton between 83s. and 84s. per ton, which, however, 
are still below the 95s. quoted for South Wales bars. Imports 
foreign bars have been increasing latterly, and the week ended 
April 22nd they totalled nearly 19,000 tons compared with 10,500 
tons the previous week, and 9,845 tons the week ended April 8th 
last. continues mark the administration the new 
tinplate control scheme, and the the Swansea Metal 
Exchange Tuesday the minimum price 16s. per basis box was 
suspended; current quotations have since slumped 
vanised sheets are nominally unchanged 10s. per ton 


OTHER METALS. 


week’s decision the International Tin Committee 
recommend further cut the rate 2,000 tons per annum 
from June lst caused advance prices. But the value tin 
failed recover the level month ago, and from Monday 
the metal lost few points each day. New York the 
metal quoted 19-45 cents lb. Wednesday, 
day’s official closing quotations London, terms sterling for 
standard cash £114 10s. £114 15s. per ton, compares with 
£108 6d. £108 10s. £103 12s. the corresponding day 
last week. Stocks Liverpool the end last week, 
33,001 tons, show increase 334 tons the week. 
has been little more 
ing, but there 


ednesday, Domestic 


9%, 


if 
from the tariff foreign steel not likely manifest for 
some time come, and the position the hematite pig iron industry 
negotiating new business, and despite the the industry, and present the Midland, Continental, South 
till. four the exceedingly restricted production adequate 
needs. There are stocks that estimated cannot extinguished 
the present state trade for eighteen months come, that 
Workin the present run activity may pro 
with tons the previous week, and with 
coke ovens has reduced slightly the pressure 
depreasion when the demand for 
Latterly, these coals have suffered 
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official closing price for standard cash London, Cable information from 


the quotations for aluminium and nickel have been maintained April/May. First Marks 


terms sterling £30 £30 6d., compares with wool fairly freely, average tops costin 
£29 11s. 3d. £29 9d. week ago. Stocks refined copper THE JUTE 

tons, are unchanged. the matter all. Price does not 

LEAD.—The steadiness lead has been due the reserve view the depressed ind 

holders rather than increase demand. New York the and Calcutta goods are fluctuating sli 
sterling £11 12s. 6d. per ton for shipment during the current date, sowings are rather larger than 
compares with £11 6s. 3d. the corresponding last year the crop was very 

advance spelter prices London has for some time between the Indian Mills’ 
‘been maintained, but there was further drop the New York who are not understood 
quotation this metal. quotation New York, desirous joining the but they wish 
cents per Ib., compares with 2-775 cents week ago and terms, The Associated Mills, willing 
London, terms sterling for good ordinary brands,” was Meanwhile, operators are awaiting with 

£12 10s. per ton for shipment during the current month, against in, and oz. for April/Jun 


being light whites for Karachi. Only scattered sales have 
for Calcutta, and Madras. Shippers are being 


£95 per ton and per ton respectively. Foreign antimony 
£10 3s. 6d. last week. tively. All other yarns are more less unchanged 
American, 176 Argentine, 1,063 Peruvian, 8,428 Egyptian, 166 7d. second quality Rio 


advised low stocks most India centres, but Japanese competi- 
for China, but some moderate lines have been booked for Singapore. WHEAT. The international wheat situation scarcely 
The offtake for Egypt and the Near East remains disappointing, the week. The demand for this cereal has been 
and transactions for South America have been very cult particularly Continental countries. Crop reports 
whilst not more than retail business has been done for improvement the United States, but little 
the Continent. Most home trade buyers have been cautious. According the world’s visible 
Quotations American and Egyptian yarns have been irregular, April amounted 595 million bushels, compared 
with slight improvement the turnover, but there has been million bushels the corresponding date year ago. 
more evidence weak selling. Very little has been done export unfavourable weather conditions, the British crop still 
Cotton Prices cents per bushel Chicago, against cents the 
ednesday No. Northern Manitoba, Vancouver, ship, 
Date, per 496 compared with 33s. 3d. week ago; 


orthern Manito ancouver, ship 


LOUR.—The market flour has been 


twist show little change. North American shipments, 


though without produci per bushel Winnipeg, against cents last week 


any marked effect values, and the end came with certa 


also held their own, whilst slipes parity maintained, and prices hardened little. May 

cheaper. spite all the made about the prejudicial per bushel Wednesday this week, aga 
will 


1929-30, 1928-29 harvest years 


174,140 


statement showing the Quantities Sold and 
ing British Corn the past two weeks, and for 


week each the years from 1928 1931 


The following table shows 

quotations recent weeks with comparative figures for 


Jan. 
1931, 


April Jan. 


Jan. 


wheat Canada, 64,849,000 bushels, 
decrease the week 1,588,000 bushels. Supplies 
ago stood 61,876,000 bushels. 


FOODS. 
international sugar markets remained depressed, 


recent coffee prices New York has 
prices little change. Last week’s movements 
for home consumption, 201 bags; exported, 116 bags; 

stocks, packages, against 118,512 year 
landed, 3,301 packages; delivered for home 


London. futures were quoted 3-95 

quotation for Accra, fai 


5 
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the week. Movements London during the past 


week. Both beef cheaper the Smi 


Argentine, for 83-8 per cent. the supplies, 
per cent. the total supply, 83-2 per cent. 


Europe far 
1931. Cottonseed for near positions, but steady forward. 
The nominal value black Egyptian, May loading, around £6. 

oil not such good demand, firmer sympathy 
with seed, and less pressure sell. Raw oil for 
Hull mill quoted £13, and for May-August, £13 oil 
dull and neglected. Crude Egyptian Hull, obtainable 
£19, and refined £21. Other oils arc quiet. for 
oilcakes and meals has fallen meagre 


LEATHER AND ALLIED TRADES.—There seems 
slightly better tone about the market for hides from English cattle, 
and prices slightly higher tendency, the auctions 
held Manchester this week all weights both clear and warbled 
and heifers sold the previous week’s figures, while Leeds 
prices for several were from per lb. up. Cows 
were unchanged per more, but there was improvement 
the demand for calfskins and quotations were lower. The 
market for remains poor, and order business 
sellers are compelled make conversions. Although cannot 
said that turnover imported hides has been very much larger 
than that for several weeks past, consumers appear more 
interested, and prices are inclined more steady. the South 
American market B.A, Frigorific have again been sold the 
basis while seconds have changed hands 3d., and 
Uruguay fraction over 33d. Dry hides from the same source 
are fairly firm although there amount business bein 
done them, while the reduced figures now being 
for some types Africans more interest being en. For 
instance, business has been put through account dry-salted 
Capes 4§d. and 3§d., for 20/30 while drys have made 
and 4}d. Prices for Australians have been lowered slightly, but 
this has not had the effect increasing the turnover these. 
Although business sole leather still below normal for the time 
the year the market has taken rather brighter 
inquiries for future supplies have been more frequent and the 
same time actual sales have been slightly larger scale. The 
repairing section has been better customer for English and wet- 
bends suitable for repair purposes, while manufacturers 
footwear have been taking larger quantities dry hide bends 
the medium and light The for heavy bends 
this description has also been shade better, addition which 
some fair sales have been made pinned bellies and shoulders. 
Trade upper leathers has remained moderate dimensions with 
the bulk the inquiry still concerned with black and brown glacé 


kid. Calf and patent leathers have sold limited quantities, 
addition which inquiry met with all the time for dressed reptile 


skins and fancy upper stock. Dressers heavy upper leathers 
THE TIMBER dealing with timber imports, writes our 
timber trade mdent, comment the arrivals 
preferred, seems likely that the Board Trade returns 
for March imports included many parcels that may have ‘arrived 
late February but were not dealt with until early the following 
month. building woods, sawn deals, battens and board 
for the three months, compared ‘with 
1931, but there was advance planed woods 
per cent. the sawn woods, ian were lower 
than for the first quarter the past two years, and more 
attention being given these descriptions, the high dollar 
countries) docks London are than early April, 1931, 
and evident that United Kingdom still below 
that year Forward business other than for the 
and until the demand for well there not lik 
for the other Eusopean varieties. 


1931-1932. 1930-1931. 1929-1930, stocks, 347 tons, against 573 tons last year. White, landed, tons; 
the Smithfield Market official report, supplies meat 
uring last week amounted 8,957 tons, with 9,335 
tons in the co OSpP onding week Inc Mported Dee oringin 
VEGETABLE OILS AND conditions are 
has gained strength from the exchange, and fair demand 
Plate, June shipment £8, and June and July, 2s. 6d., current 
value now being slightly excess these transactions. For June 
passing Indian which only very small quantities are 
afloat. The quantity linseed passage Europe has undergone 
further contraction, and 145,300 tons 8,000 tons than last 
week, and com with 211,500 tons 
week ago, and 0-72 cent per month earlier. 
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PRICES 


prices the following list are revised with the assistance eminent firm each 


LONDON, WEDNESDAY. 


Eng. av., per cwt. 


~ 


-~ 


Eng. Gas. av...... 


ooo 


(var.) 

8 0 
Onions 

Grapes, Lisbon ... 


lumber the United 


Kingdom were larger last quarter than for 
January-March, 1931. Canadian hard 


ig, com 
woods, they are not much account regards volume, but likely 


slight increase turnover. New York, 


Aun 


=) 


oso 


ooo oooo 


oooo 


rubber has little 


THE ECONOMIST. 


Black Lampong 


per 
656 

(Duty, 8d. per cwt.). 

Java, white, India 


7 


od. 20 0 


Crush 
Granulated 


TEA— 

Indian—per 

range 

Broken Orange Pekoe... 

lon—per 

Broken Pekoe 
Orange Pekoe ...... 
Broken Orange 

(Duty per 

per 

leaf— 

Common to fine eeeesereee 0 10 
Nyasaland leaf 

Q 10 
0 5} 
OOTTON— 
Mid-American per 
Sakellaridis, 
Yarns, 32's 

60's 


Slanets Medium sort... 
HEMP— 


Italian PO. 


per ton 
African, 


Japan 
fr. 


done Finnish woods. The hardwood situation still aggravated 
the slow consumptive demand, but notwithstanding the per 
cent. import duty and the high dollar, the American 


English 


Queensland, sod. super 


greasy, super 
red 40-44 
Crossbred 10 
best 
eld, best house, 
IRON AND 
Tin Plates, per box 


per, Electrolytic, ton 34/10/0 


firmer 


Lincoln hog, 


Standard........ 30/5, 0 30/7/6 


117/10/0 
cash 115/10/0 


0 2 0 4 
Bleaching powder, per cwt. 7/10/0 
Borax, gran. ...... per cwt.13 
Do. 14 6 
Nitrate per 096 
Sulphate .........per 
per 
‘best Eng. pr. tan 
paper bags 
8.D. per ton 
Smoked South Sea 13/1 
per 
Castor-oil per Ib. 85 0 
ayne 
Wet salted—. 
West Indian ....... 0 3 9 0 
Dry and Drysalted Cape... 


with the 
business 


during the past week were 
delivered, 1,407 the end last week, 
show decrease 238 tons compared with the 


Wheat, No. Winter, nearest future, 
Maize, nearest future, Chicago, per 
bushel 
nearest future, Chicago, per 
nearest future, Chicago, per 
Rio No. cash, per Ib. 
Cocoa, Accra, uture, 
Sugar, Cuban deg., 
tton, middling, spo 
aheet, 


Rubber, smo spot, per 

Petroleum, 
dard grades, per 

Copper, Ib lytic,” Cc, 

East Louis, spot, per 


Lead, per 


Daisee 
| at Tuseah 7 0 9 0 Oak Pranks 
for 
United States the United ingdom. more 
have increased receipte, and although the demand for that (New York quotations, 
than same period whereas the woods have 
declined considerably, the Portuguese wood has made great pro- 
gress. The Russian shipments are much lower this date; 
ying quiet. The of. plywood lest quarter were ex- 
ceptionally vy, 118 feet against million square 244 
feet, the increase being due defeating the duty rather 
builders’ woodwork and per cent. net valorem woodware, 
slight exceptions. timber and its derivatives bear 
woodw doors are most plentiful supply this country, 2-70 
London docks holding 1,066 tone against 218 tons 
April last year; for other articles under the heading builders’ 
woodwork stock figurea are not forthcoming. spite 
ward, which not only means much United Kingdom timber 
but producers and traders the world over, 


